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No Review 
Record #: 3852 
Date of Request: March 18, 2022 
Facility Name: Regional Medical Services, Inc. 
FID #: 001332 
Business Name: Sentara Advanced Imaging Solutions, LLC 
Business #: 3535 
Project Description: Internal change of corporate ownership from Sentara Albemarle Regional Medical 

Center, LLC to Sentara Advanced Imaging Solutions, LLC 
County: Pasquotank 
 
Dear Mr. Carter: 
 
The Healthcare Planning and Certificate of Need Section, Division of Health Service Regulation 
(Agency) received your correspondence regarding the project described above. Based on the CON law in 
effect on the date of this response to your request, the project as described is not governed by, and 
therefore, does not currently require a certificate of need. If the CON law is subsequently amended such 
that the above referenced proposal would require a certificate of need, this determination does not 
authorize you to proceed to develop the above referenced proposal when the new law becomes effective.   
 
This determination is binding only for the facts represented in your correspondence.  If changes are made 
in the project or in the facts provided in the correspondence referenced above, a new determination as to 
whether a certificate of need is required would need to be made by this office. 
 
Please do not hesitate to contact this office if you have any questions.   
 
Sincerely, 

 
Gregory F. Yakaboski 
Project Analyst 
 

 
Micheala Mitchell 
Chief 
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                                                                                        Chapel Hill, NC   ⚫   Washington, DC 
 

6320 Quadrangle Drive 
Suite 180 

Chapel Hill, NC 27517 
919.403.3300 

fax 919.403.3302 
March 18, 2022 
 
Ms. Micheala Mitchell, Chief 
Healthcare Planning and Certificate of Need Section 
Division of Health Service Regulation 
2704 Mail Service Center 
Raleigh, NC  27699-2704 
 
RE: Request for No Review or Exemption for transfer of existing mobile diagnostic program 
(which includes one mobile MRI scanner)  
CON Project I.D. # R-6293-00 
FID # 001332 
 
Dear Ms. Mitchell: 
       
On behalf of my client, Sentara Healthcare (“Sentara”), this letter is to inform you that it intends 
to implement an intra-organizational transaction involving the transfer of an existing mobile 
diagnostic program from Sentara Albemarle Regional Medical Center, LLC (“SAMC”) to Sentara 
Advanced Imaging Solutions, LLC (“SAIS”), both of which are wholly owned subsidiaries of 
Sentara Healthcare.  The transaction will result in the ultimate parent for both entities, Sentara 
Healthcare, continuing to have ownership of the mobile diagnostic program. The date for the 
transaction is not yet certain; however, Sentara expects to complete it within a few months of 
the date of this letter. 
 
Background 
 
On January 11, 2002, a CON was issued (Project ID # R-6293-00) to Regional Medical Services, 
Inc. to acquire and operate one mobile MRI scanner in Pasquotank County and Dare County (see 
Attachment 1).  On December 23, 2013, the CON Section issued a determination that the 
acquisition of the Regional Medical Services, Inc. mobile diagnostic program by SAMC, LLC, a 
wholly owned subsidiary of Sentara Healthcare (see Attachment 2) was, in accordance with 
N.C.G.S. 131E-184(a)(7), exempt from CON Review.  Subsequently, on October 31, 2014, the 
CON Section issued a determination that the replacement of the mobile MRI scanner that was 
acquired by SAMC, LLC and operated as Sentara Kitty Hawk Advanced Imaging Center was, in 
accordance with N.C.G.S. 131E-184(a)(7), exempt from CON review (see Attachment 3).  Finally, 
on February 14, 2018, the CON Section issued a material compliance determination that it could 
provide mobile MRI services in additional specified counties in northeastern North Carolina (see 
Attachment 4). Now, Sentara Healthcare intends to transfer its asset, the entire mobile 
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diagnostic program including the mobile MRI scanner, from one subsidiary, SAMC, to another, 
SAIS. 
 
Request to the Agency 
 
On behalf of my clients, we request that the Agency confirm that the contemplated transaction 
is not subject to CON review, or in the alternative, that it is an exempt transaction under NCGS § 
131E-184(a)(8).  
 
Rationale for No Review Determination 
 
Sentara believes that the intra-organizational transfer is not CON reviewable because it does not 
meet any of the criteria defined as a “new institutional health service” in NCGS § 131E-176(16). 
In particular, a transfer of assets between entities, in which the ultimate parent and owner of 
the asset remains the same, is not defined as a “new institutional health service.” Of note, and 
distinct from SAMC’s acquisition of the mobile diagnostic program from Regional Medical 
Services (see Attachment 2), Sentara is not acquiring the mobile diagnostic program, nor the 
mobile MRI scanner, but is merely transferring it from one wholly owned entity to another. In 
contrast, in the transaction set forth in Attachment 2, SAMC acquired the mobile diagnostic 
program and all its various component parts from an unrelated party at substantial capital cost. 
 
Sentara also notes that other organizations in North Carolina that have undertaken similar 
transactions have done so subsequent to a “no review” determination; as such, it believes its 
request is consistent with other actions by the Agency. Given these facts, Sentara would request 
that the Agency determine that the transaction is not subject to CON review, in which case an 
exemption is not necessary. 
 
Exemption in the Alternative 
 
If, however, the Agency does determine that the contemplated transaction is subject to CON 
review, Sentara requests that the Agency consider this letter as an exemption notice for the 
transaction under NCGS § 131E-184(a)(8). In particular, NCGS § 131E-176(9b) defines a “health 
service facility” to include, inter alia, a “diagnostic center,” and NCGS § 131E-176(7a) defines a 
“diagnostic center” to include, inter alia, mobile diagnostic programs, as which the referenced 
program has already been recognized by the Agency. Thus, if the Agency determines that the 
transaction is an “acquisition,” then, at a minimum, the transaction is the acquisition of an 
existing health service facility, scilicet a mobile diagnostic program, which is a diagnostic center, 
and it is exempt from review. 
  
Summary 
 
In conclusion, Sentara requests that the Agency confirm that the intra-organizational transfer of 
the mobile diagnostic program, including a mobile MRI scanner, is not subject to CON review; in 
the alternative, it requests that the Agency confirm that the transaction is exempt from review. 
 
Furthermore, Sentara is aware of the requirements of NCGS § 131E-181(b) and will materially 
comply with the representations made in the CON application which granted the right to 
operate the service. 
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Please let me know if I can provide any additional information to assist you with this request. 
 
Sincerely, 

 

Daniel Carter 

 
Daniel Carter 
Attachments 
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