DEPARTMENT OF HEALTH AND HUMAN SERVICES
DIVISION OF HEALTH SERVICE REGULATION

ROY COOPER MANDY COHEN, MD, MPH
GOVERNOR SECRETARY
MARK PAYNE

DIRECTOR

March 14, 2017

Dee Jay Zerman, Director of Regulatory Planning
UNC Health Care System

James T. Hedrick Building

211 Friday Center Drive, Suite G015

Chapel Hill NC 27517

Exempt from Review

Record #: 2190

Facility Name: Rex Hospital

FID #: 953429

Project Description: Renovation of the emergency department
County: Wake

Dear Ms. Zerman:

The Healthcare Planning and Certificate of Need Section, Division of Health Service Regulation
(Agency), determined that based on your letter of March 10, 2017, the above referenced proposal
is exempt from certificate of need review in accordance with N.C. Gen. Stat. §131E-184(g).
Therefore, you may proceed to offer, develop or establish the above referenced project without a
certificate of need.

However, you need to contact the Agency’s Construction and Acute and Home Care Licensure
and Certification Sections to determine if they have any requirements for development of the
proposed project.

It should be noted that this determination is binding only for the facts represented by you.
Consequently, if changes are made in the project or in the facts provided in your correspondence
referenced above, a new determination as to whether a certificate of need is required would need
to be made by the Agency. Changes in a project include, but are not limited to: (1) increases in
the capital cost: (2) acquisition of medical equipment not included in the original cost estimate;
(3) modifications in the design of the project; (4) change in location; and (5) any increase in the
number of square feet to be constructed.

HEALTHCARE PLANNING AND CERTIFICATE OF NEED SECTION
WWW.NCDHHS.GOV
TELEPHONE 919-855-3873
LOCATION: EDGERTON BUILDING - 809 RUGGLES DRIVE « RALEIGH, NC 27603
MAILING ADDRESS: 2704 MAIL SERVICE CENTER *RALEIGH, NC 27699-2704
O AN EQUAL OPPORTUNITY/ AFFIRMATIVE ACTION EMPLOYER



If you have any questions concerning this matter, please feel free to contact this office.

Sincerely,

- % / ’
N/ ¥/ / / ~ -y
Michael J. McKilkip Martha J. Frison

Project Analyst Assistant Chief Certificate of Need

ce: Construction Section, DHSR
Acute and Home Care Licensure and Certification Section, DHSR
Paige Bennett, Assistant Chief, Healthcare Planning, DHSR



UNC HEAIL'TH CARE

Hedrnick Buildmy
211 Fnday Cenrer Dnve, Sunte G5
Chapel Hill, N 27317

March 10 2017

Michael | MeRadlip, Project Analysr

Healtheare Planming and Certificate of Need Section
Division of Health Service Regulation, DHHS

Mail Service Cenrer 27104

Raleigh, NC. 27699-27(4

Rlw Nonficanon of I'xempuon / Renovaton of space to expand Fmergency Depanment
Observaton Unit pursuant ro NCGS §131E-184(z) / Rex Hosprtal / Wake Counry

Dear Mr. McKallip:

Rex Hosputal s planmng o renovate space to expand the emergency department observauon
unit tor use by non-admutted patents awatting transfer 10 a behavioral health factlinv. The
project involves the renovanon of the space that was vacated by the Cardiac Catheterizanon
Procedure Recovery area that recently relocated mto the recentdy opened NC Hearr &
Vascular Hospital. The number of inparient patient beds will not change as a result of this
renovaton. This renovanon will allow us to berrer accommodate the needs of behavioral
health pasenis,

Rex Hospital is requestng confirmation that this renovation is exempt from review pursuant
to NCGS 5131 BT84 ).
NCGS T1311-184{g) provides that Vv Department shall exempt from cettificate of weed revvem any
capiial expendtiure tiar exeeeds tix twe metliton doflar (82.000,0000) threshold set forth i .8, 1311:-
T26016)0 1f @il of the follonvng conditions are met:
(1) Vix snis purpose of the capital expiendstser is o removale, replace on e same gte, or expund the
ORIy 8 a portion of ar extsling bealth servvce fuctiity that i insated o U piaen campus.
(2) T caparal expendsvsere does mot residdt tn (1) a chxange in bed vaprity as defoned m G813
176(3 ) or (1) the additton of u beaith servace facility or any ather new institsiional bealth servue
Sadlety or any wiber mewe instituinnal bealth servace stivr than that aflowvd in .8, 130017616 ).
(3) Uk Foomsed heaalth service facehity proposing to incur the capiial expenditiore it frosvde prior
wnyflen watny to the Departnient aions with ssepporting documeniation io demonstrate that st meeis the
NN crvleria of Hhis subiecton.

(1) Purpose: The project mnvolves the renovanon of the recenrly vacared cardiac cathetenzauon
procedure recovery area so that the space can be used for an Emergeney Deparrment
expansion specifically for observauon of non-admiried paticats awairing rransfer to a




behavioral health factling. The number of inpatent patent beds will nor change as 2 result of
this renovauon. Thas renovation will allow s ro better accommodate the necds of behavioral
health patients. The cost of the renovation including minor equipment and furmture s
expected to be $2,633 986, .\ certsfied cost estimare s contained in Uxhibit 1. The CxIsuny
floor plan, proposed final floor plan and a key plan idearifving the location of the 1D
Observanon expansion on the mam campus are included in Fxhibir 2.

(1) Marer Campas: NCGS T1311-1760140) defines “Man Campus™ as S wfe of the man buiidine
{4/ ; K . ] i 5
frae wilnch a beensed hwalth servece faciltsy prostdes clinicl patiens servives und exeniies jinanciad and

admintstrilive contml orer the entiry faxisty, encleding the bulding and gronnds adjacent io e main building.”

The proposed project myolves renovanng a portion of the 2™ floor of Rex Hospital 1o expand
the emergency department observation service. A key plan included in Exhibir 2 reflects the
locanon withu the mam hospatal buslding. The building’s address is 4420 1ake Boone Trail,
Ralewgh, NC 27607, The space to be renovated is physically inside the main hospital building
and shares the same physical address as Rex Hospitd. Fancial and administrative control is
provided 1n offices physically located on the medical office bullding accessed through 1evel 2
and directly connecred ro the main hospiral bulldings. The locanons of the financial officer
and admmistrarive officer are indicared on the maps contained 1n Pxhibic 3. Rex Hospatal 15 a
beensed health serviee facility (DHSR Acute Care License No. HIKKGS).

(2} New Institntional Health Yersoe: The renowvanon progect will not resale in a change of bed
capacity, the addiion of a health service faciliny, or any other new instrurional health senvaice
other than that allowed 1 G5, 131E 176{16)b. No major medical equipment is included in
this project. Lixhibit | also identfies the costs for the project

{3) Pror Wniten Notice: This request shall serve of prior written nouce of this activity.

Please do nor hesirare ro conract me ar 984-974-1243 if vou have anv questions or need further
nformation. Thank you for vour prompr consideration of this marter.

Sucercly,

e

Dee Jal Zerman, System Director
Repulatory Planning
UNC HCS



Effective January 01, 2017, this license is issued to
Rex Hospital, Inc.

to operate a hospital known as
Rex Hospital
located in Raleigh, North Carolina, Wake County.

This license is issued subject to the statutes of the

State of North Carolina, is not transferable and shall remain

in effect until amended by the issuing agency.

Facility ID: 953429
License Number: HO0065

Bed Capacity: 553
General Acute 433,
Nursing: 120

Dedicated Inpatient Surgical Operating Rooms: 3
Dedicated Ambulatory Surgical Operating Rooms: 3
Shared Surgical Operating Rooms: 24

Dedicated Endoscopy Rooms: 4



EHIBIT £

whrarchitects (om

WHR ARCHITECTS WHR Design C

811 West Hargets Strest
Raleigh, NC 27673

T 914 £33 8318

March &, 2017

Chariie &lsion, PMP
Project Manager

REX Hospital

4420 Lake Boone Trail
Raleigh, NC 27607

RE: UNC REX Healthcare - ED Observation

Oear Mr. Alston:

The total estimated praject cost for the werk to the done under the proposed project is $2,635,986. The fellowing is the
breakdown of the costs:
Construction Cost: $1,532,550C.
Architect and Engineering Fee: $183,906.
- Furniture, Fixtures and Equipment: $306,510.
- Other: $305,510
- Contingency: $306, 510

Sincerely,

WHR Design PC
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Michelle: McNutt, AIA, ACHA, LEEP AP ¢S 0¥

Principal

a pra ice group of EYP Inc
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