DEPARTMENT OF HEALTH AND HUMAN SERVICES
DIVISION OF HEALTH SERVICE REGULATION

ROy COOPER MANDY COHEN, MD, MPH
GOVERNOR SECRETARY
MARK PAYNE

DIRECTOR

March 16, 2017

Dee Jay Zerman

211 Friday Center Drive
Suite G015

Chapel Hill, NC 27517

Exempt from Review

Record #: 2191

Facility Name: UNC Hospitals at Hillsborough
FID #: 090274

Project Description: Upgrade existing chiller plant
County: Orange

Dear Ms. Zerman:

The Healthcare Planning and Certificate of Need Section, Division of Health Service Regulation (Agency), determined
that based on your letter of March 10, 2017, the above referenced proposal is exempt from certificate of need review
in accordance with G.S 131E-184(a)(4). Therefore, you may proceed to offer, develop or establish the above
referenced project without a certificate of need.

However, you need to contact the Agency’s Construction and Acute and Home Care Licensure and Certification
Sections to determine if they have any requirements for development of the proposed project.

It should be noted that this determination is binding only for the facts represented by you. Consequently, if changes
are made in the project or in the facts provided in your correspondence referenced above, a new determination as to
whether a certificate of need is required would need to be made by the Agency. Changes in a project include, but
are not limited to: (1) increases in the capital cost; (2) acquisition of medical equipment not included in the original
cost estimate; (3) modifications in the design of the project; (4) change in location; and (5) any increase in the
number of square feet to be constructed.

If you have any questions concerning this matter, please feel free to contact this office.

Sincerely, y
: T A | ./ l j
/fsx‘M«e. L-{»d\)l}/‘—tb"‘( Welllconn o %ya/u_//gag WP'
Bernetta Thorne-Williams Martha J. Frisone
Project Analyst Assistant Chief Certificate of Need
Ge: Construction Section, DHSR

Acute and Home Care Licensure and Certification Section, DHSR
Paige Bennett, Assistant Chief, Healthcare Planning, DHSR

HEALTHCARE PLANNING AND CERTIFICATE OF NEED SECTION
WWW.NCDHHS.GOV
TELEPHONE 919-855-3873
LOCATION: EDGERTON BUILDING « 809 RUGGLES DRIVE « RALEIGH, NC 27603
MAILING ADDRESS: 2704 MAIL SERVICE CENTER *RALEIGH, NC 27699-2704
Lt AN EQUAL OPPORTUNITY/ AFFIRMATIVE ACTION EMPLOYER
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MUNC
HOSPITALS

James T, Hedrek Building
211 Frday Center Dirive,
Ste GULS

Chapel Hall, NC 27517

March 143, 2117

Ms. Bernenta Thorne-Wilhams

Healthcare Planning and Cernficate of Need Section
Division of Health Service Regulanon, DHHS

2704 Mail Services Cenrer

Raleigh, NC 276992704

Re:  Notfication of Exempron / Chiller Plant L pgrades / UNC Hospitals ar Hillsborough
/ Orange County

Dear Ms. Thorme Willtamms:

UNC Hosprtals 1s providing notice of 2 projeet exempt from review regarding upgrades 1o the
existmg Hallsbosough campus chiller plany pursuans ro INCGS 131E-184(a){4) Fxemprions
froms Review. INCON 1311-184(3)(4) Exemprions from Review requires that 7. the
Depaartment sixedi exempi from ceetificate of weed resiew a wew isiitational bealth servicy ff i vsees peser
wrilten notice from the erlity propesing the wew institutional Pealth servsie, which noitey imindes an
explanation of why v new instilwlional bealth service is requered, or any of the folloning:
) To proside parking Ieating or cooling ystems, vicrators. or other hasic plari or mechavical

improsements, unless these uciissites ure infegrul portions of a frvgest ihat mrolees the

RATHCTIOn of 4 new Sealth service faclify or portion theren] and that i subpt fo verftficate of

need reevew,”

UNC Hospitals ar Fhilsbough was heensed June 23, 2015 and operational beginmng July 6,
2015, During the hear of last summer, 1 became apparcot that the an upgrade of the cxastng
conling system was required to ensure adeguate coohing for the upcoming summer. The
upgrade is projecred to cost $3M. The project mvolves the addition of a third chiller and
fourth cooling tower i the central utitlite plant. To accomplish this, the mechamcal
contractor will rework the exisung chilled water piping and valves. Also, the elecineal
contractos will coordinate with Duke Eaergy o provide a new transformer because of the
increased power lnad caused by the third chller. Addstional dlectrical feeders will also be
mstalled. This project does not invoive the addioon of any licensed beds, major medical
cquipment, licensed programs, health services, or any health care service repovations,

Therefore, in consideranion of the above, we understand that this project is exempt from
CON review. UNC Hospitals is reguesting confirmaton that the proposed chiller upgrades
are exempt from review pursuant to §NCGS. 3R IR
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PROPOSED TOTAL CAPITAL COST OF PROJECT

{1) Fult purchase price of lang
Acres
{2) Ciosing costs
{3) Site inspection and Survey
{4) Legal fees a3nd subsod investigation
{5) Suae Preparation Cosls
Sca Borings
Cilearnng - Eantwork
Fine Geade for Slab
Roads - Paving
Concrete Sidewatks
water and Scwer
Footing Excavation
Footing Backfll
Termite Treatment
Cther (Specify)
Sub-Total Sie Preparation Costs
6) Other (Specify)
(7) Sub-Total Site Costs
i et
(8) Cost ¢f Materais
General Regurements
ConcreteMasonny
WoodsDoors & WandowsFivshes
Thermal & Moigture Protection
Fauipment/Specialty flems
MechanscalElectncat
Caher
Sub-Total Cost of Materiais
(%) Cost of Labor
{18} Cther  Construction Contingency
{14} Sub-'l‘ahl Cnnstruchon Contract
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¢13) Fixed Equipmment Purchase
{14) Mowvable Equipment Purchase
{15) Furniture
{16) Landscaping
{17) Consultant Foes
Aschitect and Engineering Fees
Lega Fees

Market Anaiysis
Sub-Totat Consuitant Feos

{18) Financing Costs (e.g Bond, Loan elic)

{19) Interest During Construction
{20) Other  Projedt Contingency
T Costs

{21} Sub-Total Miscellaneous
122) Totat Capitat Cost of Project (Sum A-C above)
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above are complete and oorrect
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Price por Acre §__

///f

i E——
3 1]
3 1]
3 5]
$ ¢
3 ¢
S i}
3 G
§ 0
3 [
3 %
3 0
s 4]
$ ()
5 ¥
5 5]
$ ¢
S O
S 2500000
$ 0
8 O
5 &
§ [5]
- )
$ 107 000
3 [f]
3 [}
3 107 000
3 0
s a
H 383.000
$ 4
$ 00,600

¢

Segnature of Licensed Architect of Engineer

! 4 ."a
i AL Jamn __

S 3.000.000

e@jﬁmﬁmmmdpemnmed




Effective January 01, 2017, this license is issued to
University of North Carolina Hospitals at Chapel Hill

to operate a hospital known as
University of North Carolina Hospitals
located in Chapel Hill, North Carolina, Orange County.

This license is issued subject to the statutes of the

State of North Carolina, is not transferable and shall remain

in effect until amended by the issuing agency.

Facility ID: 923517
License Number: HO0157

Bed Capacity: 901
General Acute 793, Rehabilitation 30, Psych 76,

Dedicated Inpatient Surgical Operating Rooms: 6
Dedicated Ambulatory Surgical Operating Rooms: 11
Shared Surgical Operating Rooms: 29

Dedicated Endoscopy Rooms: 9



