North Carolina Department of Health and Human Setvices
Division of Health Service Regulation

Pat McCrory ) Richard O. Brajer
Governor Secretary DHHS

Mark Payne, Director
Health Service Regulation

October 13, 2016

Renee J. Montgomery, Partner
Parker Poe

PO Box 389

Raleigh, NC 27602-038%

Exempt from Review

Record #: 2875

Facility Name: Wilson Medical Center

FID #: 923569

Project Description: Convert one licensed acute care bed to a licensed adult psychiatric bed
County: Wilson

Dear Ms. Montgomery:

The Healthcare Planning and Certificate of Need Section, Division of Health Service Regulation (Agency),
determined that based on your letter of October 11, 2016, the above referenced proposal is exempt from certificate
of need review in accordance with G.S 131E-184(c). Therefore, vou may proceed to offer, develop or establish the
above referenced project without a certificate of need.

However, you need to contact the Agency’s Construction and Acute and Home Care Licensure and Certification
Sections to determine if they have any requirements for development of the proposed project.

It should be noted that this determination is binding only for the facts represented by you. Consequently, if changes
are made in the project or in the facts provided in your correspondence referenced above, a new determination as to
whether a certificate of need is required would need to be made by the Agency. Changes in a project include, but
are not limited to: (1) increases in the capital cost; (2) acquisition of medical equipment not included in the original
cost estimate; (3) modifications in the design of the project; (4) change in location; and (5) any increase in the
number of square feet to be constructed.

If you have any questions concerning this matter, please feel free to contact this office.

Sincerely,

s ’
e Rhoe-Jones ' Martha J. Frisone
Project Analyst Assistant Chief Certificdte of Need
ce: Construction Section, DHSR

Acute and Home Care Licensure and Certification Section, DHSR
Paige Bennett, Assistant Chief, Healthcare Planning, DHSR

Healthcare Planning and Certificate of Need Section

dkh www.ncdhhs.gov .
Telephone: 919-855-3873 + Fax: 919-715-4413 e
Location: Edgerton Building « 809 Ruggles Drive » Raleigh, NC 27603
Mailing Address: 2704 Mail Service Center *Raleigh, NC 27699-2704
An Equal Opportunity/ Affirmative Action Employer



North Carolina Department of Health and Human Setvices
Division of Health Service Regulation

Pat McCrory , Richard O. Brajer
Governor Secretary DHHS
Mark Payne, Director

Health Service Regulation

Qctober 13, 2016

Renee J. Montgomery, Partner
Parker Poe

PO Box 389

Raleigh, NC 27602-0389

Exempt from Review

Record #: 2075

Facility Name: Wilson Medical Center

FID # 9233569

Project Description: Convert one licensed acute care bed to a licensed adult psychiatric bed
County: Wilson

Dear Ms. Montgomery:

The Healthcare Planning and Certificate of Need Section, Division of Health Service Regulation (Agency),
determined that based on your letter of October 11, 2016, the above referenced proposal is exempt from certificate
of need review in accordance with G.S 131E-184(c). Therefore, you may proceed to offer, develop or establish the
above referenced project without a certificate of need.

However, you need to contact the Agency’s Construction and Acute and Home Care Licensure and Certification
Sections to determine if they have any requirements for development of the proposed project.

It should be noted that this determination is binding only for the facts represented by you. Consequently, if changes
are made in the project or in the facts provided in your correspondence referenced above, a new determination as to
whether a certificate of need is required would need to be made by the Agency. Changes in a project include, but
are not limited to; (1) increases in the capital cost; (2) acquisition of medical equipment not included in the original
cost estimate; (3) modifications in the design of the project; (4) change in location; and (5) any increase in the
number of square feet to be constructed.

If you have any questions conceming this matter, please feel free to contact this office.

Sincerely, , ;
e Rhoe-Jones ' Martha J. Frisone

Project Analyst Assistant Chief Certificdte of Need

ce: Construction Section, DHSR

Acute and Home Care Licensure and Certification Section, DHSR.
Paige Bennett, Assistant Chief, Healthcare Planning, DHSR

Healthcare Planning and Certificate of Need Section
Ahh www.ncdhhs.gov o>
ik .S Telephone: 919-855.3873 » Fax: 919-715-4413 v
Location: Edgerton Building « 8§09 Ruggles Drive » Raleigh, NC 27603
Mailing Address: 2704 Mail Service Center *Raleigh, NC 27699-2704
An Equal Opportunity/ Affirmative Action Employer
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Parker Poe

Renee J. Montgomery Atlanta, GA

Partner Charleston, 8C
Telephone; 919.890.4162 Charlotte, NC
Direct Fax: 919.836.4554 Ceiumb'm. sC
reneemontgomery@parkerpoe.com Greenvifle, SC
Raleigh, NC

Spartanburg, 3C
October 11, 2016

Via Email (Martha.Frisone@dhhs.ne.gov) and U.S. Mail

Ms. Martha Frisone

Assistant Section Chief

Healthcare Planning and Certificate of Need Section
Division of Health Service Regulation

North Carolina Department of Health and Human Services
2704 Mail Service Center

Raleigh, North Carolina 27699-2704

Re:  Wilson Medical Center Exemption Request

Dear Ms, Frisone:

We represent DLP Wilson Medical Center, LLC d/b/a Wilson Medical Center (*Wilson
Medical Center”). Wilson Medical Center currently is licensed for 271 acute care beds and 23
adult psychiatric beds, Wilson Medical Center is located within the area served by Eastpointe
LME/MCO.

Wilson Medical Center intends to convert one of its acute care beds to an adult
psychiatric bed so that following this conversion, Wilson Medical Center will have 270 licensed
acute care beds and 24 lcensed adult psychiatric beds. We request that the Department exempt
this bed conversion from Certificate of Need review pursuant to the provisions of N.C. Gen. Stat,
§ 131E-184(c).

We have included a Memorandum of Agreement between Eastpointe Human Services
LME/MCO and DLP Wilson Medical Center, LLC. The Memorandum of Agreement comrnits
Wilson Medical Center to provide at least one psychiatric bed for enrollees referred by
Eastpointe for inpatient psychiairic services. This Agreement meets the conditions of the
exemption provided in N.C. Gen. Stat, § 131E-184(c).

Wilson Medical Center’s 23 licensed psychiatric beds were not developed pursuant to the
conversion exemption allowed under the Certificate of Need law. For your information, we also
are enclosing page G-19 from the 1987 State Medical Facilities Plan showing that in August of
1986, Wilson Memorial Hospital was licensed for 23 psychiatric beds. N.C. Gen. Stat. § 131E-
184 was amended during the 1987 Session of the General Assembly to allow the exemption for

_ the conversion of acute care beds to psychiatric beds that exists under current Certificate of Need

Parker Poe Adams & Bernstein LLp  Altorneys and Counselors at Law  PNC Plaza 301 Fayettevitle Street  Suite 1400 Raleigh, NC 27401 PO Box 387 Ralelgh, NC 27602-0389
PPAB 3436745v1 £ 919.828.0564 §919.834.4564 www.parkerpoe.com



Ms. Martha Frisone
October 11, 2016
Page 2

law. See pp. 1 and 17-18 of House Bill 1052 which appears in the Appendix to the 1938 State
Medical Facilities Plan.

We would appreciate your confirmation that Wilson Medical Center can convert one
acute care bed to one adult psychiatric bed without obtaining a Certificate of Need. Please let us
know if you have any questions.

Thank you for your attention to this matte

@

RIM:kib

ce: William Caldwell, Chief Executive Officer
Wilson Medical Center

PPAB 3436745v1



MEMORANDUM OF AGREEMENT (MOA) BETWEEN
EASTPOINTE HUMAN SERVICES AND DLP WILSON MEDICAL CENTER, LLC

This MOA is entered between Eastpointe Human Services LMEMCO (“Eastpointe”) and
DLP Wilson Medical Center, LLC d/b/a Wilson Medical Center (“Wilson Medical Centet”)
(collectively the “Parties™).

 WHEREAS, Wilson Medical Center is currently licensed for twenty-three (23) acute
psychiatrie beds and is Interested in converting one (1) of its existing acute care beds fo
psychiatric so that it will have a total of twenty-four (24) licensed psychiatric beds;

WHEREAS, under N.C. Gen, Stat, § 131E-184(c), Wilson Medical Center’s plan to
convett one (1) acute care bed to a psychiatric bed will be exempt from Certificate of Need
(“CON™) review if it has a contract with an LME/MCO to provide at least one (1) psychiatric
bed to patients referred by an LME/MCO;

WHEREAS, Eastpointe is interested in having at least one (1) psychiatric beds available
at Wilson Medical Center for patients that it refers and is willing to enter this MOA with Wilson
Medical Center to allow Wilson Medical Center to obtain the exemption from CON review
described above;

THEREFORE, Wilson Medical Center agrees that it will provide at least one psychiatric
bed for enrollees referred by Eastpointe for inpatient psychiatric setvices,

This MOA is effective on the last date indicated by the signatures below.

DLP WILSON MEDICAL CENTER, LLC d/b/a WILSON MEDICAL CENTER

Sadun O I _ s @Dl
William Caldwell, Chief o

Executive Officer Date

8
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H8A ¥I
INVENTORY OF PSYCHIATRIC BEDS
bugust, 1986 '
(Bxoludes Chemilocal Dependency Beds)

County of Existing  Approved Potentially
Looation Bedg - _Chanpe _Available

State Peychiatrie Hospilals
Numbar Beds used 71 -18 ‘ 53
by residents of HSA VI - :

Other Freestandiog Paychiatric Bospitels )
Brynn Maprr Treatment-Center _ Onslow 52 52

General Hospitals - Desigpated Unlts

Craven County Hospital Craven 24 24
buplin Qeneral Hospital : Duplin 12 12
Halifax Memorial Hospital Halifax C20 20
Lenoir Memorial Hospital# Lenoirp ) 18 18 -
Nash Genepral Hogpital : o Nash 20 _ 20
Community Hospital/Rocky Mount -Nash 26 26

: Pitt Counbty Memorial Hospltal Pitt 36 16 52

D Wayne County Memorial Hoapital Wayne 50 50

o Wilson Memoprlal Hospital ' Wilson 23 . : , 23

: TOTAL PSYCHIATRYC BEDS ", 308 h2 350

" Beds Designabted as Child/Adelescent®

State Psychiatric Hospitals 2 ' 2
Brynn Marr Treatment Center Onaloy 27 27
Pitt County Hoapital Pltt 0 10 10
Wayne County Memordial Hoapital ~ Wayns i5 . 15

TOTAL CBILD/ADOLESCENT PSYCEYATRIC BEDS® UL 10 . 50

& 18 Beds were approved for transfer from State institutions.
#% Tnoluded in Total Psychiatrio Beds lilsted above.
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GENERAL ASSEMBLY OF NORTH CAROLINA
1987 SESSION
RATIFIED BILL

CHAPTER 511
HOUSE BILL 1052

AN ACT TO AMEND THE CERTIFICATE OF NEED LAW,

The General Assembly of North Carolina enacts:

Section 1, Article 9 of Chapter 131E of the General Statutes reads as
rewritten: oo :
- "ARTICLE 9.
" "Certificate of Need,
"§ 131E-175. Findings of fact,--The General Assembly of North Carolina makes the
foil(owing findings: '

1) Fhatrbecanse-of-the-mamrer-imwhich-heatthcare s fmancedrtheforcesof-free

¥ ) L B al’ T LIV ) L {TO i " 1) -

waRwY ) sty 7atTo anch tHutiono ’ Tha; the

financing of health care, particularly the reimbursement of health services rendered

by_ health service facilities, limits the effect of free market competition and

government regulation is_therefore necessary to control costs, utilization, and

distribution of new health service facilities and the bed complements of these health

service facilities. o T

(2) That the contimmousty increasing cost of health care services offered through

health service facilities threatens the health and welfare of the citizens of this State in
that citizens need assurance of economical and readily available health care,

(3)-Fhat thecurrentsystenrof-plaming for-freatthcarefac S "”mf a”di.“qimp’”?”‘ fras
l i ! A i F ! . i- - . i 19 S i n i i' E l } i
tocatittes That, if left to the market place to allocate health service facilities and
health care services, geographical maldistributionh of these facilities and services.

would occur and, further, less than egual access to all population groups, especially
those that have traditionally been medically underserved, would result,

(4)That this-trend—of the proliferation of unnecessary health care service facilities

results in costly duplication and underuse of facilities, with the

availability of excess capacity leading to unnecessary use of expensive resources and
overutilization of

health care services { yphyscia.rs,
: ) : e thre—Pubtie—Hexit

.
e

s )
Wigie » ) with

1 * *
(6) That excess capacity of health service facilities places an enormous economic
burden on the public who pay for the construction and operation of these facilities as

patients, health insurance subscribers, health plan contributors, and taxpayers.
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(18a) The aDDhcant shall demonstrate the expected effects of the

proposed _services on competition in the proposed service area,
including how any_enhanced competition will have a positive
mpact upon the cost effectiveness uality, and access to the
services Droposed and in the case of applications for services
where competition between providers will not have a favorable
impact on_cost effectiveness, quality, and access to the services
grop_osed, the applicant shagl demonstrate that its agghcation is for

a service on which competition will not have a favorab!e :mnact
m’fﬁwﬁﬁmﬂ ;

d{iu d [ ildﬁ’u!lbbb Ul ll!b (221 Ui C?Ubl.lli hlllilldl ol VlLCb dHU
b

(20) iTl ﬂ'l(: Lol Uf b)&lbllﬂb bblvn,bt) Lk LdLHIUCb, Ellb Liuc!l!l_y Ul Ladils

provided—hrthe——past— An__applicant_ already jnvolved in the
nrovision of health services shall provide evidence that quality care
_www

Woebreran appm_auun re-—irracie uy ST uatcupaﬂxéu O a?!upai?li\.
faettitv-foracertiffeateofnesdtoconstruct ¢ T i
Wwﬁm%w&eqﬁmmw
SUI'VIL,(ZD‘ ll.I.C H\.;C;U LUI llld{ LUIII‘.’UM\VUUH‘ \’ALJCHPIDIUH, lllUUCliHl_dllULl_l.
dLL’ulblllUli U! bk.iuil.JillGlH. U[ {’.U-UIU:IH [ i} DCIV.ILL.D‘ blld!i A:JC"
\.-UHBIUL%CU Uﬂ l“\,« Udb‘ub Ul HH; HCCU U d!iu d'Vd.HaUlHl\ l.Ii 1155
l...UIIHllullU..) Ul bG(‘«L\.L«b miu ld\.IIIUCb lUl Uhu.aUpquib CHEU c&llUpd('ﬂlL

3 *%‘n.n*—pa’mmy—%hv—ﬁepa*rm
apyu\.duun I.U Lbllilb U.l U.b uu!ial,\ SN CAJ.::!I.HIE CUEU pEUFUbCU
TiIb\IKUUUITdi leili“is l)lOBlcUHb EJL UULkUib Ul UblCU[JdUl)‘ anu
IIICUJLHI\, Clt l'ﬂ'\.v .‘.)UAULIH, llli\.el n‘.‘hklli_}, G.ElU lelUCw!l\-y ll Gi!llﬂg ECVCE.‘).

(b) C.?llcl ld dUUPLCU lUl iL\'EUWb ul ﬁ\.k;UiUdl!LL Wil.H bUUbGLHUFl Kd} Ul iillh bC\a(lUil
Illd} le) d\.\.UlUHIE lU LEI'C *JUIPU:)\.- lUl \'VHJ\.H [%] Pdl llbuidl ELVICW i.‘.s LJC]Hg Lunuu\.mu

rewed The Department is authorlzed to_adont rules

for the review of particular types of applications that wiil be used in addition to those
criteria_outlined in_subsection_(a) of this section and may vary according to the
purpose for which a particular review is being conducted or the type of health service
rev1ewed

\:L} \:.')CC l_aUUUl '.‘3 LVULC fua ﬂ*);}ilhdullﬂy dllu LJH\-LLIVC Udﬁb). {11 l\.—Vl‘.,\‘\'ilig
d}]piﬂ.alﬂ)lib IUI bl\li]CU HUibiilE EdLillLle Ul ll!,LL-llll\.aUlClLb b(lib lct\..ulll(}b lU Ub PIUVIUGU
mlll «a ch \,GIG UI bdl‘..- I.Ul llkb' nmutuuuu, HIL. U\;l\,llliulailull Ul “EZCU 1\..)1 UCUD
b.[ldil HU!. lli\.lUUC a iUldHUHSEHp UI lHL, }JlUi)UbDU LJIUJC\—E LU LllL- uo\,u 1ua bU\.—“ bCl\lLCb
SPULIIICU- i.ll. U.IC \.)E.Cl.lU IVICUELGI rm,uxuca Pidlt Ul \)I.CH.C LICCI.H.IL l 1&1! FLUVIUCU l,lld\ ‘1}
[IIC- UO- Ui \HC plU}JUbGU ldblllkibb lb I.U l.)C- Hlllil.\,u lU lL!sth—lit IHClllUblb Ul U.kC UIC
C'au:." L)y ldeC AUl EllC‘ lltautuuuu, \li] UEC m.l.luuca al IlUl IU UC E«mllllcu fUL
PCU LIL.IPCXUUH l!l CILHCI UEC W’lbulbdlc [N 11 EVlbUlbdtU }JlUélaulb, \;;;} lIlC iaLiU Ul bl\““;u
rrulmug wwuny UUUb d.ﬂu uu\,uu\.umm \adll; Ldbll&ly UCUB U.J UUIII!LH!dly auu Oﬂm‘

\
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e

N

. I‘;blucl[tldl dlldllgclllﬁﬂ[b b“dll llUT. C}"?\LGCU Ui 10 LIHUG, auu KIV) ﬂIC ld\..llHl'C'b iy fod lU UC

UCVCIUPGU GllGi icauﬂ:uual HUub“Eé lidb U\.,.\,u LSLG,UM.’:H\,U Ll UC UCVEAU[JCU EB) d Pa!l Ul
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:
HibCi)dldUiU PlUijh 1 d\.llilltﬂ‘.ﬁ UbelU})ﬁU uHUE;l Lllj.‘.! lJiUVl.‘NUH bi]dll IIUE dlLCl u!l’.’ llCCU
IU! TSR TJTI U'\.—:Ub EUl l!i\.« 5\;11\.&611 PU‘JH!GUUH llh’.lL XIS TIOwW O CI.I. ATy lllllC lll

"§ i3lE 184, Required-approvals Ezemptions from review--(a) Except as provided
in subsection (b), the Department shall issue-a eyempmfrom certificate of need review
for a proposed capital expenditure if it receives notice from the entity proposing to
make the capital expenditure. which notice includes an exniananon of why the

2

.expenditure is required:

House Bill 1052 17
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Phe—capitat expenditure 5 lGLIUEiCL} (l) to To eliminate or prevent
imminent safety hazards as defined in federal, State, or local fire,
building, or life safety codes or regulations;or{inyto ;
To comply with State licensure standardsyormrto
To comply with accreditation or certification standards which must

be met to receive reimbursement under Title XVII of the Social

* Security Act or payments under a State plan for medical assistance

ipproved under Title XIX of that act; and ‘

] “

\&)

(5)

1 h Y 4 5. A Y * L PP 3L WS, |
™ LI pdl tHTCITCaeterimmrcy—aranr (1
LI, PO LI | I ' LIV | oLl ik
WINTCITUNC Ld il CJ&}JC!EUI&UIU T plUpUbGU TS ITCCOeTy At I/ I
h P o | el (% I L " :
QOITE a1 R LI LcllJl.td.i CA!JCHUHU!C TS CURISTHY A
LI LR TR ¢ 3 ] ) h 1. sl 1A . !k tate ikl
ritandl TEday, vl iuuugn T PrupgUndl [&] Ul\-uﬂbibtciii WAL T LI
o I Y 7% 01 4t ™y A 5 : i R . 1 5
iate AT aT; (HCTL/CLA] TIITCITUHIGY daoUll a CUTTIHIUatC O IILCU 1

CHTETEENTY CIFCUTStaTCes posean frrrirrerrt threatto yubii\. Jreattie
To provide data processing equipment; ‘
To provide parking. heating or cooling systems, elevators, or other
basic plant or mechanical improvements, unless these activities are
intepral portions of a project that involves the construction of a
new health service facility or_portion thereof and that is subject to

certificate of need review: or - '
To replace or repair facilities destroved or damaged by accident or

natural disaster.

E(b) Those portions of a Propgsed project which are not mﬂﬁrmmm‘m'tm .

+ " +3 " i P . AP
Sditly T 2Ty Ol tO LU Y Wt CCT T ITCLTIdUT, CErTITTICE IO Ul ACCTCUTTITIUN

stamdards proposed for one or more of the purposes under subsection (a) of thig

1155

>

section are subject to review—urrder—the criteria chciupcd 65— 3HE18T
certificate of need review. if these non-exempt portions of the project are new

institutional health services under G.S. 131E-176(16)

{c) The Department shall exempt from certificate of need review any conversion of

existing acute care beds to psychiatric beds provided:

)

2)

The hospital proposing the conversion has executed a contract with
the Department's Division of Mental Health, Mental Retardation,
and Substance Abuse Services and/or one of more of the_ Area
Mental Health,  Mental Retardation, and Substance Abuse
Authorities to provide psychiatric beds to patients referred by the
contracting agency or agencies: and

The total number of beds to be converted shall not be more than
twice the number of beds for which the contract pursuant to
subdivision (1) of this subsection shall provide,

"§ 131E-185. Review E!!‘GCESS.—-(‘&}EXC‘C'FM) pluvidcd imr—subsection {L.) of—this
. iy ; o

111 ry
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