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Catharine W. Cummer, Regulatory Counsel, Strategic Planning
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3100 Tower Blvd, Suite 1300

Durham NC 27707

No Review

Facility: Duke University Health System

Project Description: Renovation of space for Duke University Hospital physical therapy
services at the Duke Center for Living Complex

County: Durham

FID #: 943138

Dear Ms. Cummer:

The Certificate of Need Section (CON Section) received your letter of April 18,2014 regarding
the above referenced proposal. Based on the CON law in effect on the date of this response to
your request, the proposal described in your correspondence is not governed by, and therefore,
does not currently require a certificate of need. However, please note that if the CON law is
subsequently amended such that the above referenced proposal would require a certificate of
need, this determination does not authorize you to proceed to develop the above referenced
proposal when the new law becomes effective.

Moreover, you need to contact the Construction and Acute and Home Care Licensures and
Certification Sections of the Division of Health Service Regulation to determine if they have any
requirements for development of the proposed project.

Tt should be noted that this determination is binding only for the facts represented by you.
Consequently, if changes are made in the project or in the facts provided in your correspondence
referenced above, a new determination as to whether a certificate of need is required would need
to be made by the Certificate of Need Section. .Changes in a project include, but are not limited
to: (1) increases in the capital cost; (2) acquisition of medical equipment not included in the
original cost estimate; (3) modifications in the design of the project; (4) change in location; and
(5) any increase in the number of square feet to be constructed.
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Please contact the CON Section if you have any questions. Also, in all future correspondence
you should reference the Facility ID. # (FID) if the facility is licensed.

Sincerely,

At dfun %
Michael J. McKillipN\Project Analyst

ng FHrasni

Martha J. Frisone, Interim Chief
Certificate of Need Section

cc: Medical Facilities Planning Branch, DHSR
Construction Section, DHSR
Acute and Home Care Licensure and Certification Section, DHSR



alee University Health Syste

Satharvine W, Curamer
Regulatory Counsel, Strategic Planning

Apnl 18,2014

Via Blectronic Mail

Michael . McKillip, Project Analyst
Certificate of Meed Section

Division of Health Serviee Regulation
2704 Mail Service Center

Raleigh, NC 27699-2704

Re: Construction Froject at Duke University Health System/Duke University campus
Deat e, McKithp:

I ant wiiting to fnform you of construetion projects at a building on. the Duke University
campus and to seek confirnation that these projects do not require a certifivate of need, | spoke
to Ms. Frisone ahout these projects last year when we began planning thers,

These projects will occur at the PepsiCo Building on the Center for Living Complex on
Erwin Road in Durhare, North Carolina. Undertaking these projects simultaneously will reduce
total distuplion to patient services and fitness activities, The projects include:

wwl

= The repair of the voof to address warranty issoes, for an estimated cost of %”‘45 é;,l,,oj
approximately $1.1 million. We understand this project would be exempt from i
certificate of need review under 1315-184(a}(4) regardless of cost,

« The renovation of space to sccommodate the relocation of existing Duke
University Hospital physical therapy services, at a cost of $1,975,000. The
puilding whers the services are currently offered is schaduled to be demolished by
Duke University. We understand that this project is not a new institutional health
service because the projected cost is less than $2 million, ag certitied by a licensed
architect in the enclosed letter.

e The renovation of space for the Duke Health and Fitness Center, which provides
exercise activities and related fitness resources, for an ostimasted cost of
approxiraately $1.5 million.  The Ceuter i3 operated by the Duke Tniversity
Health System but is not part of any Heensed facility and does not offer health
services: services are not billed by Duke University Hospital or any other facility.
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Michael J. McKillip
April 18, 2014

We understand that this project is not @ new jnstitutional bealth service as it s not
a Capital expenditure to expand a health service ot health service facility.

Please let me know if you have any questions ov if we can provide you any further

wnformation.

Very truly yours,
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March 10, 2014

Mr. Eevin Galnay
HojEct Maadg,&j‘auhtsm Flanoing, Design & Constraction
IJu}u, Medicin
301 Trent E}ris*ﬁ
Drtham, NC 27710

e FPRC Projent #3481 HEDT
Physical Therapy Clinde in the Pepsico Bullding
Center Por Living Campus, Darbam, North Caroling

Loear My, Gainey:
1 sertify the following construclon sost setimate bused on sshematic desin leved documents,

Choate Construction has reviowed schematic drawings, spovifications and sketohes and has
provided the ;m:bmmary oonstrustion cost estimate of $1,300,000. Duke Medicine has provided
the project cost shown below.

Histma«,ai éam mdmatf" ’tha’s i »mria of thia nntut (N thﬂ mﬁbmz{'imﬂ es t f{)r m&tmal avud labor is
usually 50% material and 40% labor. This pevcendage breakdown iy shown below,

S 780,000 Material

% 520000 Labor
$1,300,000  Total Construstion Bstimate

$.. 578000 Non-vonstruction projont costs such as squipment, firnishings, snd design fe
$1,075,000 Total Hetlmated Project Cost

This estimated projest cost includes fr market value of all eyuipment 1o be acquired e past of

this projest,

Sineoraly Yours,

!;i/?% 5&/’%« iwﬂ/M}

Nathen Islay, AlA /




