Notrth Carolina Department of Health and Human Setvices
Division of Health Service Regulation

Pat McCrory Aldona Z. Wos, M.D.
Governor Ambassador (Ret.)
Secretary DHHS
Drexdal Pratt
Division Director

March 5, 2014

Gerald J. Boyle, Consultant Services
1217 Pond Street
Cary, North Carolina 27511

Exempt from Review

Facility: Ridgewood Rehabilitation Center, LLC

Project Description: Construct new replacement facility at 1624 Highland Drive,
Washington, NC

County: Beaufort

FID #: 070685

Dear Mr. Boyle:

In response to your letter of September 10, 2013, the above referenced proposal is exempt from certificate
of need review in accordance with N.C.G.S 131E-184(e). Therefore, you may proceed to offer, develop
or establish the above referenced project without a certificate of need.

However, you need to contact the Construction and Nursing Home Licensure and Certification Sections
of the Division of Health Service Regulation to determine if they have any requirements for development
of the proposed project.

It should be noted that this determination is binding only for the facts represented by you. Consequently,
if changes are made in the project or in the facts provided in your correspondence referenced above, a
new determination as to whether a certificate of need is required would need to be made by the Certificate
of Need Section. Changes in a project include, but are not limited to: (1) increases in the capital cost; (2)
acquisition of medical equipment not included in the original cost estimate; (3) modifications in the
design of the project; (4) change in location; and (5) any increase in the number of square feet to be
constructed.

If you have any questions concerning this matter, please feel free to contact this office.

Sincerely, - . /? 4
T Dot

Jdane Rhoe-Jones Martha J. Frisone, Interim Chief
Project Analyst Certificate of Need Section

cc: Construction Section, DHSR
Nursing Home Licensure and Certification Section, DHSR

Certificate of Need Section
dkh www.ncdhhs.gov o
. q ’S Telephone: 919-855-3873 » Fax: 919-733-8139 %y
Location: Edgerton Building « 809 Ruggles Drive « Raleigh, NC 27603
Mailing Address: 2704 Mail Service Center *Raleigh, NC 27699-2704
An Equal Opportunity/ Affirmative Action Employer
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Appendix D: North Carolina Certificate of Need Statute E/A g,ww’b

the clinical needs of health professional training programs in the area, as
applicable.

(15)  through (18) Repealed.

(18a) The applicant shall demonstrate the expected effects of the proposed services on
competition in the proposed service area, including how any enhanced
competition will have a positive impact upon the cost effectiveness, quality, and
access to the services proposed; and in the case of applications for services where
competition between providers will not have a favorable impact on cost
effectiveness, quality, and access to the services proposed, the applicant shall
demonstrate that its application is for a service on which competition will not
have a favorable impact.

(19)  Repealed.

(20)  An applicant already involved in the provision of health services shall provide
evidence that quality care has been provided in the past.

(21)  Repealed.

(b) The Department is authorized to adopt rules for the review of particular types of
applications that will be used in addition to those criteria outlined in subsection (a) of this section and
may vary according to the purpose for which a particular review is being conducted or the type of health
service reviewed. No such rule adopted by the Department shall require an academic medical center
teaching hospital, as defined by the State Medical Facilities Plan, to demonstrate that any facility or
service at another hospital is being appropriately utilized in order for that academic medical center
teaching hospital to be approved for the issuance of a certificate of need to develop any similar facility or -
service.

(14)  The applicant shall demonstrate that the proposed health services accommodate Kéfv

(c) Repealed.
*§ 131E-184. Exemptions from review.

(a) Except as provided in subsection (b), the Department shall exempt from certificate of
need review a new institutional health service if it receives prior written notice from the entity proposing
the new institutional health service, which notice includes an explanation of why the new institutional
health service is required, for any of the following:

(1) To eliminate or prevent imminent safety hazards as defined in federal, State, or local
fire, building, or life safety codes or regulations.

(1a)To comply with State licensure standards.

(1b) To comply with accreditation or certification standards which must be met to receive
reimbursement under Title XVIII of the Social Security Act or payments under a
State plan for medical assistance approved under Title XIX of that act.

(2) Repealed.

(3) To provide data processing equipment.

(4) To provide parking, heating or cooling systems, elevators, or other basic plant or
mechanical improvements, unless these activities are integral portions of a project
that involves the construction of a new health service facility or portion thereof and
that is subject to certificate of need review.

(5) To replace or repair facilities destroyed or damaged by accident or natural disaster.

(6) To provide any nonhealth service facility or service.

(7) To provide replacement equipment.

(8) To acquire an existing health service facility, including equipment owned by the
health service facility at the time of acquisition.
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Appendix D: North Carolina Certificate of Need Statute

(9) To develop or acquire a physician office building regardless of cost, unless a new

institutional health service other than defined in G.S. I31E-176(16)b. is offered or
developed in the building,

(b) Those portions of a proposed project which are not proposed for one or more of the
purposes under subsection (a) of this section are subject to certifi

1cate of need review, if these non-exempt
portions of the project are new institutional health services unde

r G.S. 131E-176(16).
(¢) The Department shal] exempt from certificate of need review any conversion of existing
acute care beds to psychiatric beds provided:

(1) The hospital proposing the conversion hag executed a contract with the Department's
Division of Mental Health, Developmental Disabilities, and Substance Abuse

the contracting agency or agencies; and
(2) The total number of beds to be co

general public, only the portion of the facility that serves i
from certificate of need review.

following conditions are met:

(H) The proposed capital expenditure would:
a.  Be used solely for the pburpose of renovatin
site, or expanding an existing:
1. Nursing home facility,
2. Adult care home facility, or-

3. Intermediate care facility for the mentally retarded; and
b.  Not result in a change in bed capacity, as defined in G.S. BBIE-176(5), or
the addition of a health service facility or any other new institutional
health service other than that allowed in G.S. 13 IE-176(16)b.
2 The entity proposing to incur the capital expenditure provides prior written
notice to the Department, which notice includes documentation that

demonstrates that the proposed capital expenditure would be used for one
or more of the following purposes:

a.  Conversion of semip
b.- Providing innovative. h

8, replacing on the same

. Renovating, replacing, or expanding residentia]
to improve the quality of life of residents,
® The Department shall exempt from certificate of need review the purchase of any

living or common areas
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Appendix D: North Carolina Certificate of Need Statute

not required at the time the equipment being replaced was initially purchased
by the licensed health service facility.

(3)  The licensed health service facility proposing to purchase the replacement
equipment shall provide prior written notice to the Department, along with
supporting documentation to demonstrate that it meets the exemption criteria
of this subsection.

(2 The Department shall exempt from certificate of need review any capital expenditure
that exceeds the two million dollar ($2,000,000) threshold set forth in G.S. 131E-176(16)b. if
all of the following conditions are met:

(D The sole purpose of the capital expenditure is to renovate, replace on the
same site, or expand the entirety or a portion of an existing health service
facility that is located on the main campus. ‘

2 The capital expenditure does not result in (i) a change in bed capacity as
defined in G.S. 131E-176(5) or (ii) the addition of a health service facility or
any other new institutional health service facility or any other new
institutional health service other than that allowed in G.S. 13 1E-176(16)b.

3) The licensed health service facility proposing to incur the capital expenditure
shall provide prior written notice to the Department along with supporting

documentation to demonstrate that it meets the exemption criteria of this
subsection.

§ 131E-185. Review process.

(a) Repealed.
(al)Except as provided in subsection (c) of this section, there shall be a time limit of 90 days

for review of the applications, beginning on the day established by rule as the day on which applications
for the particular service in the service area shall begin review.

(1) Any person may file written comments and exhibits concerning a proposal under
review with the Department, not later than 30 days after the date on which the
application begins review. These written comments may include:

a. Facts relating to the service area proposed in the application,

b. Facts relating to the representations made by the applicant in its application, and
its ability to perform or fulfill the representations made;

¢. Discussion and argument regarding whether, in light of the material contained in
the application and other relevant factual material, the application complies with
relevant review criteria, plans, and standards.

(2) No more than 20 days from the conclusion of the written comment period, the
Department shall ensure that a public hearing is conducted at a place within the
appropriate service area if one or more of the following circumstances apply; the
review to be conducted is competitive; the proponent proposes to spend five million
dollars ($5,000,000) or more; a written request for a public hearing is received before
the end of the written comment period from an affected party as defined in G.S.
I31E-188(c); or the agency determines that a hearing is in the public interest. At such
public hearing oral arguments may be made regarding the application or applications
under review; and this public hearing shall include the following:

a.  An opportunity for the proponent of each application under review to respond to
the written comments submitted to the Department about its application;

b. An opportunity for any person, except one of the proponents, to comment on the
applications under review;

¢. An opportunity for a representative of the Department, or such other person or
persons who are designated by the Department to conduct the hearing, to
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Consultant Services

Specializing In Health Care Development & Financing Gerald J. Boyle
1217 Pond Street, Cary, North Carolina 27511, 919/467-4667 - ; President

o
"

i,

H

September 16&013

Mr. Craig R. Smith

Chief, CON Section

2704 Mail Service Center
Raleigh, NC 27699-2704

Re: Ridgewood Rehabilitation Center, LLC
1624 Highland Drive
Washington, N.C. 27889

Dear Mr. Smith

Ridgewood Rehabilitation Center, LLC hereby provides notice pursuant to N.C.G.S. 131-184-(e)
that it will incur a capital expenditure to construct a new replacement nursing facility.

As indicated in the attached documentation from the owner, Ridgewood is proposing the
replacement facility in order to improve the quality of patient care for its residents. The capital
expenditure will be used solely to replace the existing facility on the same site and there will be
no change in the bed capacity or the addition of any new health services. The owner will utilize
the capital expenditure to convert semi-private to private rooms (6 to 12) and create a
neighborhood design concept. Drawings for these renovations are also attached. There will be
no change in the bed compliment (150 beds) for the replacement facility.

Please let us know if you have any questions regarding this notice.

Very truly yours,

< nte

Gerald J. Boyle

Encl.




My Sigmund Lefkovitz
910 Skokie Blvd., Suite 225
Northbrook, IL, 60062
847-412-9871

Dear Gerry,

Please be advised that Ridgewood Rehabilitation Center will have a total of 12 private
rooms coupled with a neighborhood design for its new replacement facility .Drawings for
the new building are enclosed and have been submitted to the Construction Section for
review. There will be no change in the bed compliment (150 beds) for the replacement
facility. :

Sigmund Lefkovitz




FEI ARCHITECTS, P.C.

910 SKOKIE BOULEVARD, SUITE 225 NORTHBROOK, IL 60062
TEL: (847) 664 9010 FAX (847) 564 5428

August 9, 2013

Mark Bell, Architect,

DHSR Construction Section
1800 Umstead Drive
Raleigh, NC 27603

Re:  Project No. NH-2062-MB/JB
Ridgewood Living and Rehabilitation Center
1624 Highland Drive,
Washington, NC, 27889

Dear Mr. Bell:

Thank you for the letter dated, March 13, 2013. Please find attached two signed and
sealed sets of Architectural plans. Structural, Mechanical, Plumbing and Electrical
working drawings shall follow soon. Now, here is an item by item reply to your review
comiments:

Complied.

Complied.

Revised plans revert to conventional layout with wider corridor.

Complied, the stairs in the midsection of the building are for staff use only and
are no longer part of the exiting components.

5. Complied, all exit access corridors provide access to minimum two exits. Exit
access corridors will be constructed in accordance with NFPA 101 Section

18.3.6.2. Any proposed furniture shall strictly comply with NFPA 101 Section
18.2.3.4(5).

6. Complied.

7. Complied.

8 Complied.

9. Complied.

10. Complied.

11. Complied.

12.Complied.

13.Complied.

14. Complied please see Sheet A9 Detail

15. Complied.

16. Complied please refer to floor plans Sheet A9.2 Detail |,
17. Complied.

18. Complied.

19. Complied.

20. Complied.

21.Complied.

BN =

)




August 9, 2013 Mark Bell Page 2

22.Complied,
23.Complied.
24. Complied.
25.Complied, see detailed Typical Two Bed Layout Sheet A14.

Thank you for your attention in this matter.

.......

Ralph F. Schwartz, NCARB
c/o FEY ARCHITECTS, P.C.

¢t Timothy A. Morrison, PE with one set of drawings
S, Lefkovitz
G. Lefkovitz
F. Isaac

Encl
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