North Carolina Department of Health and Human Services
Division of Health Service Regulation

Pat McCrory Aldona Z. Wos, M.D.
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July 15,2014

Yvonne R. Tocco
491 Williamson Road, Suite 204
Mooresville, NC 28117

No Review

Facility: Community Home Care and Hospice

Project Description: Relocate hospice agency within the same county
County: Harnett

FID #: 010673

Dear Ms. Tocco:

The Certificate of Need Section (CON Section) received your letter of April 17, 2014 regarding
the above referenced proposal. Based on the CON law in effect on the date of this response to
your request, the proposal described in your correspondence is not governed by, and therefore,
does not currently require a certificate of need. However, please note that if the CON law is
subsequently amended such that the above referenced, proposal would require a certificate of
need, this determination does not authorize you to proceed to develop the above referenced
proposal when the new law becomes effective.

Moreover, you need to contact the Construction and Acute and Home Care Licensure and
Certification Sections of the Division of Health Service Regulation to determine if they have any
requirements for development of the proposed project.

It should be noted that this determination is binding only for the facts represented by you.
Consequently, if changes are made in the project or in the facts provided in your correspondence
referenced above, a new determination as to whether a certificate of need is required would need
to be made by the Certificate of Need Section. Changes in a project include, but are not limited
to: (1) increases in the capital cost; (2) acquisition of medical equipment not included in the
original cost estimate; (3) modifications in the design of the project; (4) change in location; and
(5) any increase in the number of square feet to be constructed.

Certificate of Need Section
dkh www.ncdhhs.gov o,
i S Telephone: 919-855-3873 « Fax: 919-733-8139 Yag
Location: Edgerton Building « 809 Ruggles Drive * Raleigh, NC 27603
Mailing Address: 2704 Mail Service Center *Raleigh, NC 27699-2704
An Equal Opportunity/ Affirmative Action Employer
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Please contact the CON Section if you have any questions. Additionally, in all future
correspondence please reference the Facility I.D. # (FID) if the facility is licensed.

Sincerely, \
O/ébwofh %&

Tanya S. Rupp, Project Analyst

I nitha () Fuapnt

Martha J. Frisone, Interim Chief
Certificate of Need Section

cc: Medical Facilities Planning Branch, DHSR
Construction Section, DHSR
Acute and Home Care Licensure and Certification Section, DHSR
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Health Services

April 17,2014

VIA FEDERAL EXPRESS

Mr. Craig Smith, Chief

Certificate of Need Section

Division of Health Service Regulation

North Carolina Department of Health and Human Services
2704 Mail Service Center

Raleigh, North Carolina 27699-2704

Re: Site Relocation for Carrolton Home Care, LLC d/b/a Community Home Care and
Hospice (License Number: HOS 2048; Facility ID: 010673) (Harnett County/Health
Service Area V)

Dear Mr. Smith:

Pursuant to N.C. Gen. Stat. § 131E-184(a), we are writing to notify you that the above-identified hospice
agency, currently located at 400 East H Street, Erwin, NC 28339 (the "Current Location™), will be
relocating its office to 1231 North Main Street, Lillington, NC 27546 (the "New Location"), effective
June 1, 2014. The Current Location is operated under license number HOS 2048. Attached for your
review is a copy of the lease for the New Location.

This relocation is being made as a result of the termination of the Current Location’s lease. The New
Location is located approximately 11.1 miles and approximately 14 minutes from the Current Location.
As such, both the Current Location and the New Location are within the original service area of the
hospice agency. This relocation does not involve any activities that would implicate the definition of
"new institutional health service" as that term is defined in N.C. Gen. Stat. § 131E-176(16).

The relocation is scheduled to occur on June 1, 2014. In advance of that date, we would appreciate your
written confirmation that the proposed relocation does not require a CON.

Thank you for your time, and if you have any questions or need additional information, please do not
hesitate to contact me at (704) 662-0418 or via email at ytocco@curohs.com. We appreciate your
consideration of this matter.

Sincerely Yours,

Yvonne R. Tocco

Corporate Paralegal

Curo Health Services
Enclosure

491 Williamson Road, Suite 204, Mooresville, NC 28117
Telephone {704) 664-CURO (2876) » Fax (704) 664-1306
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LEASE AGREEMENT

Taxs LEASE AGREEMENT (“Lease”) js made as of the _ 9 day of April, 2014 (the
“Lffective Date™), by and between POLLARD INVESTMENTS INCORPORATED, 8 North Carolina
corporation (“Landlord”), and CARROLTON HOME CARE, LLC, 3 Delaware fimited liability

company (“Tenant”),

1. PREMISES.

(a)  Premises. Landlord leases to Tenant, and Tenant leases from Landlord, upon the
terms and conditlons contained in this Lease, commercial office space consisting
of approximately 3,200 rentable square feet of exclusive space and being all of the
buildlog located at 1231 North Main Sireet, Lillington, NC 27546 (the
“Premises”), The Promises is situated on the land (the “Land”) fucther described
on Exhibit “A” attached hereto. The Premisos and the Land shall be collectively -
referred to as the “Property” Landlord expressly agrees, and the parties hereto
understand, that the Premises as diagrammed In Exhibit “B” is to be exclusively
used by Tenant throughout the Term of the Lease,

(b)  Common Areas. Tenant shall have the non-exolusive right o vse alf portions of
the Property Intended for common use, if any, as common areas (the “Coramon
Areas™). Tenant shall snjoy and use the Common Areas equally with other
tenants with rights to the Property, If any.

(¢)  Parking Lot. Tenant has the right to use the parking lot to be constructed by
Landlord on the Land (the “Lot"”),

2. TERM OF LEASE.,

(@)  Term, The term of this Lease is fivé years, commeneing on June 1, 2014 (the
“Commencsment Date”), and terminating on May 31, 2019 (the “Term™). Upon
termination of this Lease for any reason. during the first year of the Torm, the
parties shall not enter Juto a new agresment covering the subjeot matter of this
Lease with compensatlon terms that differ in any respect from those set forth in
this Lease vatil more than one year after the Commencement Date has passed

(b)  Early Termination. Tenant may terminate this Lease without cause effective on
or after May 31, 2017, by providing Landlord with notice of Tenant's intent to
terminate at least 120 days prior to the offective date of termlnation (the
“Termination Option”), If Teoant exercises the Termination Option, Tenant
shall pay Landlord a termination fee on or before the effective date of termination
in the amount of the unamortized cost of the Landlord’s Work (defined below)
and any real estate commissions pald by Landlord in connection with the
execution of this Lease, which amounts shall be amottized without interest on a
straight-line basls over the Term.

{60789472.3) “ 2
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3 RENT.

() Rent. Tenant shall pay to Landlord monthly basic rent in the amount of
$3,000.00 (“Rent”), in advance and without demand, on the first day of each
month duclng the Term, ' ‘

(b)  Payment. Tenant shall deliver all payments of Rent to Landlord at the address set
- forth in Paragraph 15 hereln or, wpon notice to Tenant, at another location. If the
Rent is not paid by Tenant within (10) days after tenant’s receipt of notice from
Landlozd that such installmont of Rent was not paid, then Tonant ageees to pay the
late charge of five percent (5%) of the overdue amount. Ay late fee assessed|
against Tepant as set forth herein shall be nsed to compensate Landlord for
additional administrative costs, expenses and as liquidated damages caused by the

late payment,

() Management. Tenant and Laodlord acknowledge that to the extent that Tonant
engages a thixd party to act as a property managet to perform its malntenance
obligations under Paragraph 11 of this Lease (the “Property Manager”), such
Property Manager shafl not pecform any obligations that are the responsibility of
the Landlord hereunder, If applicable, Tenant shall be responsible for paying a
management fee eatned by the Property Manager and any costs associated with
the work pecformed by the Property Manager on behalf of Tenant, in amounts and
in & manter mutually agresd to from time to time by the Teuant and Property
Manager,

4.  USE AND OCCUPANCY OF THE PREMISES.

(3)  The Premises may be ocoupied only for commercial (non-residential) purposes
and may be used as professional offices and for related purposes. No other use
shall be permitted without the prior consent in writing of Landiord, which consent
shall not be unreasonably withheld, conditioned or delaysd, Landlord represents
and warrants to Tenant that, pursuant 1o applicable law (including local rules,
regulations and ordinances), the Premises can and is ready fo be used as
professional offices and for related purposes. Landlord sball not take any aotion
to alter or amend, or voluntarily permit’ the alteration or amendment of, the -
certificate of ocoupancy (or similar certificate) for the Premises in such a way that
the Premises will no longer be allowed to be used for the perimitted use set forth in

this Paragraph 4(a)

(b)  Tenant’s use and oceupancy of the Premises shall be ju conformance with all
applicable federal, state and local rules, regulations, Jaws and ordinances now in
force or that may be enacted in the futuce. Tenant shall not store any flacomable,
hazardous, or toxle substances ot éngage in any activity on or about the Premises
which activities or substances expose TYenment, Landlord, or others fo an
unreasonable risk of injury, loss or damage,

[D0789477.3} S 3.
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(¢)  Notwithstandivg anything In this Lease to the contrary, but subject to

’ Paragraph 18(k), Landlord shall not require Tenant to undertake any construction

or alterations in the Premises or at the Property in order to comply with laws,

rules, rvegulations, orders, ordinances, directions or requirements of any

govemmental authority or agency except to the extent that the construction or

altexation is required as a result of any particular use (including any afterations) of

the Premises by Tepant, Ifany postion of the Premlses Is In violation of any such

laws, rules, regulations, orders, ordinances, directions or requirements, and that

violation is not a result of Tenant’s particular use of the Premises, then to the

extent that violation materially and adversely interferos with Tenant’s ability to

conduet its business In the Premises or subjects Tenant to any fine or penalty,

Landlord shall, within a reasonable pertod of time afier notice from Tepant,
correct the condition at Landlord’s expense.

5, LANDLORD’S WORK

Landlord shall, on or before the Commencement Date, jn a good and workmanlike manner and at
its sole cost and expense, perform the work more fully described on Exhibit “C" attached hereto

" (the “Landlord’s Worl(”). If Landlord has not completed the Landlord’s Work to Landlord and
Tenant’s reasonable satisfaction on or before the Commencement Date, then Tenant shall have
the right to tenninate this Lease jramediately without charge by providing Laundlord notlee of -
Tenant’s election to terminate. Neither Landlord not any affiliate of Landlord shall charge any
overhead, administrative or simifar fee to Tenant In connection with any work performed or
overseen by Landlord or any affillate of Landlord at the Property,

6. DESTRUCTION OF PREMISES,

Tenant shall notify Landloxd as soon as possible of any casualty foss in or about the Promises
and Tenant shall promptly notify Landlord of any civcumstance or condition in or about the
Premises that Tenant has actual knowledge of and which threatens the Premises, the Property or
the safety of Tenant, Laundlord or others, If the Premises is completely destroyed or thirty
percent (30%) or more of the square footage of the Premises is rendered unusable by fire or other
casualty, Tenant shall have the nght and option to (a) continue o ocoupy the habitable portion, if
any, of the Premises, or (b) torminate this Lease and receive an Immediate tetuen of all sums
prepaid by Tenant through the date of transfer of possession to Landlord, Tenant shatl not have
the option of terminating this Lease if the loss was the result of the negligence of Tenant,
Tenant's ¢employees or business invitees and Landlord restores the Premises within one huodred
twenty (120) days of the said damage. Rent shall be proportiouately abated based on the usable
portion of the Promises and/or Lot (in Landlord and Tenant's reasonable opinions) until such
time as the Premises and/or Lot are fui[y restored to the condition existmg Immedjately prior to
such casualty,

7.°  INSURANCE.

Landlord shall insure the Premises with a property Insurance policy at full replacement value of
the Dremises with coverage for “all~ rlsks” or “speclal’ perlls, including fire, lightning, extended

{00789472.3} -4
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coverage, vandalism and malicious mischief, sprinkler leakage, eartbiquake, wind, hail and flood.
Tenant shall insure Tenanl's personal property In or about the Premises.

Landlord and Tenant shall maintain commercial general liability insurance coverage of not less
than One Million Dollars ($1,000,000.00) per occurrence and One Million Dollars
($1,000,000.00) in the aggrezate, insuring against injury or death to persons occurring in or
about the Prewises or on the Property. Tenant’s commercial general Hability insurance will be
primary to Landlord’s. Lapdlord and Tenant shall name the other on all policles of insurance
obtained regarding the Premises, sach as their interest may appear, Landlord and Tenant shall
each give the other at Jeast ten (10) days’ prlor notice of the cancellation of any such policies.
Landlord and Tenant shall be entitied to a certificate of insurance no later than ten (10) days after.
the expiration date of the then existing policies, together with evidence that the premiums have
been prepaid for the full texm of the policiss.

Notwithstanding anything in this Lease to the contrary, Landlord and Tenant boreby waive and
release oach other of and from any and all rights of recovery, olaims, actions or causes of action
against each other, their agents, officers, representatives, employees, servants, coniractors and
jnvitees for any loss or damage that may acenc to the Premises, improvements or fixtures thereln
or thereon, or any personal property within the Premises, from any cause whatsoever, to the
extont insured against under the torms of the policies required heroundet, regardiess of cause ot
origin, Inoluding the negligence of Landlord or Tenant or thelt agents, officers, representatives,
servants, employees, contractors or invitees, ‘

Landlord and Tenant shall cause each insurance policy required under this Lease to provids that
the insurance company waives all right of recovery by way of subrogation against either party in
connection with any damage covered by such polioy. .

8. SUBLETTING AND ASSIGNMENTS.

Tenant may assign its rights and obiigations under this Lease (whether by operation of law ot
otherwise) or enter into any sublease agreement without the prior consent of Landlord; provided,
however, that such assignment or subletting shall be in conformity with Pavagraph 4 hereof,

5 RELIEF OF LANDLORD FROM LIABILITY.

Tenant releases Landlord from liability for any personal jnjury or damage to property of Tenant,
Tenant's employees or business lavitees not acising from the negligonce or intentional acts of
Landlord or Landlord's agents, contractors or employees.

10, INDEMNIFICATION,

Tenant shall indemnify, hold harmless and defend Landlord, at Tenant's expense, from and
against any and all actions, claims, demands and expenses (Including, without limitation,
teasonable attorneys' fees and costs) to the extent relating to or arising from, directly or
tndirectly: (1) the gross negligence or willfut misconduct of Tenant or Tenant's employees, agents
or invitges, and (ii) any failure on the part of Tepant 1o pecforra any of the agreements, ferms,
covenants or conditions of this Lease required to be performed by Tenant hegeunder,

(007894773} . a5
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11, MAINTENANCE OF PREMISES,

Tenant shall use due care in the use of the Premises and all heating, ventilating and alf
conditionlng systems within the Premlses,

Landlord shall maintain in good order and repair, including making any necessary xepalrs and
replacements of, the Common Aceas, roof, outside walls, the HVAC (except for filter
replacement) and mechanical systems, and other structural parts of the Premlses, the Lot,
driveways and sidewalks, trees and shrubs (no mowing or trimming), the sower, water pipes and
other plumbing matters, the electrical wirlng, alf other items that are capital in nature and all
other itoms not specifically designated to Tenant under this Lease,

Tenant's obligations for maintenance shall include: wmowing the fawa aud ttimming shrubs and
‘bushes 2t the Property, snow and ice removal at the Property, replacing HVAC filtors In the
Premises, Interior lighting, painting and decorating, floor coverings, and maintenance of volee
and data communications fines and equipment.

Tenant, after obtaining Landlord's consent (which consent shall ot be unreasonably withheld,
conditioned or delayed), shall also have the right to make nonstractural alterations and
improvements to the Premises, as long as such alterations and improvertents are performed in
compliance witlh all applicable laws and at Tenant's sole cost,

12. RIGHT OF ENTRY.

Landlord, Landlord's agent and persons anthorized by Landlord shall have the right, after
reasonsble prior notice to Tenant, to enter the Premises at all reasonable times to inspeot,
perform malntenance, do repaics and show the Premises fo prospective purchasers or during the
last slx (6) months of the Term to prospective tenants; provided that In no event shall such access
rights unreasonably jaterfere with Tepavt's use of the Premises.

13. UTILITIES; TAXES,

(@  Utilities, The following charges for utilities and services supplied to the Premises
shall be pald directly by Tenant, sach of which shail be separately metered or
assessed: cablo, talophone, eleetric, natural gas (if applicable), water, refuse
removal, sewer and internet. . :

(b))  Taxes, Landlord shall pay all real estate and other similar taxes and assessments
assessed agalnst Landlord or the Property.

14, REMEDIES.

The parties acknowledge and agree that fime Is of the essonce and jf Tenant shall fall to pay the
Rent when due, or if Tenant shall breach any other term or conditjon of this Lease, then Landlord
after the applicable notice and eure perlod shall have the right and option to pursue any remedy
available under applicable laws.

{60789477.3) ' T .6
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Nobwithstanding anything herein to the contrary, Landlord cannot exercise any of its remedies
contained in this Lease (other than the assessment of a late charge on Rent as set forth in
Paragraph 3(b)) unless: (a) auy monotary default remains unoured and such failure continues for
a period of ten (10) business days afiet notles from Landlord to Tenant; or (b) any non-monetary
default remains uncured for a period of thirty (30) calendar days after notice fror Landlord to
Tenant (or such longer time period if reasonably required to cure such non-monetary default and
Tenant has commenced curing the default within the sald thirty (30) calendar day period). To be
effective, any default hotlce provided by Landlord hersunder raust conspicuously state that it 1s
notice of default: '

All remedies contained In this Leaso shall be cumulative and conowrrent, If Landlord shall
pursue any remedy, it shall not be deemed 10 be a wajver of the right to seek any other remedy
fhat may exist. Either patty shall have the right to require strict compliancs with the terms and
conditions of this Lease without having insisted upon strict compliance at any time during the
Term of this Leass, Auy conduct which is inconsistent with the right to Insist upon strlot
compliance shall not be a waiver of the right to jnsist upon stelet compliance int the future, shall
not create a custom, and shall not modify the texms and conditions of this Lease.

Landlosd shall use its commerolally reasonable efforts to mitigate its damages in the event that
Tonaut breaches thls Lease,

18.  NOTICES.

Any notice, consent, or other communication required or pexmitted to be given under this Lease
must be in wrlting and shall be effectively given or delivered if band delivered to the addresses
for Landlord and Tenant stated below or if sent by centified, registered or Post Office Bxpress
United States Matl, retun receipt requested, or FedEx or another nationaily recognized overnight
courlor to said addresses, Any notice mailed shall be deemed to have been given upon the eatlier
of (8) recelpt or refusal thereof, or (b) three days after depositing the sawme in the U.S. Mail as
aforesald or the next business day after deposit with a nationally recognized overnight courier,
Notice eoffected by hand delivery shall be deemed to have been given at the time of actual
dellvery, Either party shall have the right to change ts address to which notices shall thereafter
be sent and the party to whose attentlon such notice shall be dirccted by giving the other party
notice thereof in accordance with the provisions of this Paragraph,

Landlord: Pollard Investments Incorporated
: 2412 Keith Hitls Road
Lillington, NC 27546
Atin: Wallace Pollard N

Tenant: ~ Catrolton Home Care, LLC
1231 North Main Street
Lillington, NC 27546
Attn. Direstor of Operations

{00789477.3) .7
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With a copy to: Curo Health Services, LLC
491 Williamson Road, Suite 204
Mootesville, NC 28117
_ Attn, Douglas 1. Abell, Chief Compliance Officer

16, LANDLORI’S COVENANT.

As of the Commencement Date, Landlord represents and warranis to Tenant that all leases,
subleages and other occupancy agreements ovrrently existing with respect to the Premisoes are
texminated and of no further force and offect,

17.  SURRENDER

Upon termination of this Lease for any cause, Tenant shall peaceably surrender possession of the
Premises to Landlord in as good order and repair as upon the Cotomencement Date, excepting
casualty, reasonable wear and tear, and items requived to be maintained or repaired by Landlord
pursuant to this Lease, Tenant shall potity Landlord of any repalrs or the need for repairs within
the Premises of which Tenant has actual knowleédge, Trade fixtures and equipment that Tenant
installs in or on the Premises shall not be desmed a part of the Premises and Tenant may remove
those trade fixtures and equlpment any time during the Term or upon the termination of this
1,ease. Tenant shall, at its expense, rapair any damages to the Premises caused by its removal of
said property.

18, MISCELLANEOUS,

(8  Bminent Domain, If all of any part of the Premises shall be condemned under
the government's power of eminent domai, this Lease shall terminate as (o the -
portion taken and the Rent due hereunder shall be proportionately abated based on
the square footage faken pursuant to suoh power of eminent domain,
Notwithstanding anything herein to the contrary, in the ovent thal a material
portlon of the Premises, Common Area or Lot ls taken, Tenant shall have the right
to terminate this Lease on botice to Landlord, which termination shall be effective
as of the date of the taking, Landlord shall not be ligble to Tenant for any claims
iy Tenant for loss of use of all or any portion of the Premises or because this
Lease has boon terminated. Landlord shall give Tenant prompt notico of any
proposed eminent domain proceeding,

(b)  Binding Effect, Amendments, Choice of Law, This Lease shall be binding
upon the heirs, executors, personal representatives, successors and assigns of the
parties hereto. All rights and remedies of Landlord and Tenant under this Lease
shiall be cumulative and none shall exciude any other rights or retaedies atlowed
by law. This Lease is declared to bs a vontract, and all of the terms hereof) and all
disputes betwosn the partles arising out of or relating to this Lease, shall be
construed according to and governed by the luws of the state whete thie Property is
situated. This Loasc may pot be altered, changed or amended, except by an
Instrunent in writing executed by all parties heroto, subjeot to all applicable laws,
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(6)  Consenis and Approvals, Tenant warrants that all consents or approvals
required of third pacties for the exccution, delivery and pecformance of this L.ease .
have baen obtained and that Tenant has the right and authority to enter into and
perform jts covenants contalned in this Lease. Landford warrants that all consents
or approvals required of third partles for the executlon, delivery and pecformance
of this Leaso have been obtained and that Landlord has the right and authority to
enter jnto and perform lts covenants contained in this Loase.

(d)  Severability. If any term or provision of this Lease, or the application thereof to
any person ar cleeumstance, shall to any extent be invalid or unonforceable, the
remaindox of this Lease, or the application of such provision to persons ot
olrcumstances other than those as to which it is invalid or unenforceable, shall not
be affected thereby, and eaoch provision of this Lease shall be valid and shall be
enforceable to the extent permitted by Jaw.

(6)  Exhibits and Schedules. This Lease includes all of the Bxhibits and Schedules
. attached hereto, The tetms and conditlons included in the attached Exhibits and
Schedules, if any, ave part of this Lease.

(§  Real Estate Broker. Each patty hereto watrants and ropresents to the other that
other than Mohr Partners, Inc., who Landlord has agresd to pay $7,500,00 in
connection with the exseution of this Lease, no real estate broker or salesman has
been Invotved in the negotiation or exeoution of this Leaso, and each party agrees
to Indemnify and hold the other harmfess from and against any and all claims of
any other real estate broker or salesman that atise from the acts of the
tndemnifying party or its representatives. -

(@  Compliance, The parties acknowledge and agree thal the remuneration set forth

K heteln has been negotiated in an arm’s-ength transaction and represents the fair
market value and has not been determined in a manner which takes into account
the volume or value of reforrals or business, if any, that may otherwise be
generated between the parties oc thelr employees or contractors. Nothing
contained in this Lease shall be consteyed in any manner as an obligation or
lnducement to the making of any patient referrals or to genecate any other
business. Furthermore, the Premises doss not exceed that which is reasonably
necessary to accomplish the commercially reasonable business purpose of Tenaut.

()  Change of Law. Inthe event that any governmental or nongovegnmental agency,
or any court of administrative tribunal passes, lssues or promulgates any new, or
change to any existing, law, rulo, regulation, standard, interprotation, order,
decislon or judgment (individually or collectively, “Legal Event”), which a party
(the “Noticiug Party”) reasonably believes (a) materially and adversely effeots
elther party’s licensure, accreditation, certification, or ability to rofer, to accopt
any teferral, to present a blll oc elaiin, or to xeceive payment or reimbursement
from any goveramental or non-govetntnental payot, or (b) indicates a Legal Bvent
with which the Notleing Pacty desires further compliance, then, in either event,
the Notlcing Party may give the other party thirty (30) days prior notice of its
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intent to propose an amendment or its Intent to terminate this Lease. The
Noticing Party may propose an amendment to this Leaso to take into account the
Legal Event, and, If accepted by the other paity prior to the end of the thirty (30)
day notlee perlod, this Lease shall be amended as of the date of such acceptance
and if not amonded shall automatioally teoninate.

Quict Enjoyment. Landloxd covenants and warrants that it has the full right and
laveful authority to enter into this Lease for the Term; that Landlord Is lawfully
geized of the Premises and has good title thereto, free and olear of all tenancies
and encumbrances; and that Tenant shall have quiet and poaceable possession of
the Premises during the Term,

Signage, Tenant shall have the right, at Tenant’s sole cost and expense, to Install
signage on the fagade of the Premises providerd such signage is in accordance with
all applicable laws and ordinances, If Tenant constrncts any free-standing signage
at the Property, the stractural postions of that signage shall beoome the propesty of
Landlord at the expiration or eaclier termination of this Lease. Tenant may
rexqove its name and auy lettering from any free-standing signage.

ADA Compliance, Notwithstanding anything to the contrary in this Lease,
Landlord shall, at Landlord’s own cost and expense, cause the structure of the
Premises to comply In ail material respects with the Ameticans with Disabilities
Act of 1990; as now ot hereafter amended, and the rules and regulations from
time to time promulgated thereunder (hereinafter collectively referred to as the
“Act™); Landlord hereby agrees to defend, indempify and hold Tenant harmless
from and against any and all clalms, demands, actions, damages, fines, judgments,
penalties, costs (including attorney's and consultant’s fees) liabllitles and losses
resulting from Landtord’s failure to comply with tho At in accordance with this
Paragraph 18(k). Tenant shall notify Landiord of any faifure to comply with the
Act as required under this Lease to the extent Tenant has knowledge of the same.
The provisions of this paragraph shail survive the expleation or othor termination
of this Lease,

Force Majeure, Nelther party will be responsible for delays resultlng from
causes beyond the reasonable control of such party, including fire, explosion,
flood, war, strike, terrorism acts, or xiot, provided that the nonpetforming party
usés commercially reasonable efforts to avoid or remove such causes of
nonperformance aud continues performance under this Lease with reasonable
dispatch whenever such causes aro removed,

Waiver, No party shall be deemed to have walved compliance by another party
of any provision of this Lease unless such walver is coptained in a wrltten
instcument signed by the waiving parly and no walver that may be given by a

party will-be applicable except in the speeific Instance for which it is given,

Construction and Interpretation, Both partles acknowledge and agree that each
pacty has had the benefit of competent, independent Jegal counsel and other

~ 18-
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advisors, and that each party has had an equal right to negotiato the terns and
participate In tho drafting of this Lease. 1f any arnblguity or question of intent or
interpretation arlses, no presumption or burden of proof shall arise favoting or
disfavoring sty party by virtue of the authorship of any of the provisions of this
J.ease, ‘

(o)  Counterparts, This Lease may bo excouted in one or more vounterparts, each of
which shall be deemed to be an orlginal copy of this Lease and all of which, when
taken togather, shall be deemed to constitute ove and the same agreoment.
Executod verslons of this Lease may be delivered by the parties via facsimile
tansmission or email, either or both of which shall constitute dolivery of an
orlginal,

(p)  Entire Agreement, This Louse embodies the entife agresment and understanding
of the parties related to its subject matter and suporsedes all prioxr proposals,
understandings, agreements, correspondence, arrangements and contemporaneons
oral agreements rolating o subject matter of this Leass, No representation,
promise, inducement or statement of intentlon has been made by any party that
has not been embodied in this Lease.

(@  Holdiug Over. Should Tenant hold over at the Premises after termination of this
Lease, by lapse of time ot otherwise, Tonant shall bo a tenant from month to
month, at the same rental aud under the sawe terms and conditions In force at the
expiration of this Lease, except as otherwiso notifled by Landlord,

(@  Landlord W-9, Landlord shall execute and deliver to Tenant an Internal
Revenue Service form W-9 on the Effective Date.

(s)  Information for Tenant Insurance. Schedule | to this Lease contains cortain
information about the Premises that Tenant needs in order to obtain the Insurance
required by this Lease. -

()  Memorandwn of Lease, Landlord shall execute, acknowledge and record,
within a reasonable period of time after Tenant’s request, a Memorandum of
Leaso summarizing the basic information In this Lease, The Memorandum shall
be in a form and substance that is acceptable to Tenant in its reasonable
diseretion, '

[Signature page follows}

{00789472.3) NTH
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IN WITNESS WHEREOX, Landlord and Tenant have exeouted this Lease as of the date first
set forth above, .

LANDLORD:

POLLARD INVESTMENTS INCORPORATED, &
North Carolina corporation

TENANT:

CARROLTON HOME CARE, LLC, 2
Delawate limited llabitity company

By:
Name:_Kznc & R e
Title:___\/{>

{00789477.3) : 12
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ExhibitA
Yoogal Description
[See Attached]

007894773y Exhibit A
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EXHIBIT "A"

All that certain tract of land,

of the Andrew J. Collins (now deceased) and wife,
North Caroling,

Nellls Creck Township, of Harnett County,
Liltington city limits and
Lillington and Angier, bounded now
“Collins, on the

follows:
BEGINNING ata cbmer with Lin McKimi

27 and Tuns with the said McKinney line
Noxth 44 degrees 15 minutes East 191 fest to

contalming one acre, more or less,

the Cape Fear River,
or formerly as follows:
Fast by Highway 401, 21, 210 and 27,

particularly described according to a survey by Russell D. Bosemaq,

Noxth 41 degrees

and being the southem half or
Goldie Collins *0ld Home Place", in
approximately 3/4 mile North of
on the West side of the Highway between

Noth by lands of Goldie X.
said tract of land being more
November 28, 1934, as

¢y in the West margin of Highway 401, 421, 210 and

28 minutes West 228 fest, thence
a new corner; thence a new line between this 1ot

and Goldie L. Collins South 41 degrees 28 minutes Rast 228 feet to the west margin of said

highway; thence with West margin of said highway

to the point of BEGINNING.

HARNETT COU;!:Z"lZ,
FILER DATE

BOOE.

South 44 degrees 15 minutes West 191 feet

NORTE CARGLINA ‘
(e ok fo M

-

T eacslil
RECHITIR O DEER
MRARERLY B HARGROVE

0D TIME

s

14/28
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Exhibit B
Premises Floor Plan
[See Attached)

{00789477.3} ExhibltB
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Exhibit C
Deseription of Landlord’s Work

Landlord shafl perform or cause to be performed the following work at the Premlses and
Property In accordance with Landlord’s Plans (defined below):

o Construct new 20-space sucface parking lot with 2 new handicapped spaces at the front of
the Premises in accordance with applicable code requirements.

Construct outside storage building.

Renovate two closets in the Promises.

Modify one office with installation of a new door,

Repair sereen porches.

Refinbish back deck,

Paint the Premises interiox,

Clean carpet throughout the Premises,

s o e 2 @ @ ®©

Within a reasonable tie after execution of this Lease, Landlord shall prepare o¢ cause to
be prepared plans and specifications for Landlord’s Work (“Landlord’s Plans”), Laadlord’s
Plans shall be submitted to Tenant for its appraval, which shall not be uareasonably withheld,
delayed o conditioned. Tenant shall have a perlod of ten business days after receipt of
Landlord’s Plans within which to either approve Landlord’s Plans or to make reasonable detailed
comments thereon. Tf Tenant does not objest to Landlord’s Plans within sueh ten-business day
poriod, Tenant shall be deemed to have approved the same. If Tenagt objects by making
reasonable, detailed comments to Landlord’s Plans, Landloxd shall revise Landlord’s Plans in
accordancs With Tenant's comments and resubmit them to Tenant for approval, at which time the
revision process described herein shall be repoated until finally approved,

As soon as possible after notice from Landlord to Tenant that Landlord believes
Landlord’s Work to be substantially completed, Landlord and Tenant, or their representatives,
shall jnspect the Premises and Property. Landtord and Tenant shall mutually create, at the time
of such Inspection, a list of deficiencles and deviations from Landlord's Work (a “Punch List”)
to be corrected, Landlord shall correot or oute auy punch list items within 30 days. Landlord
shall have the right to enter the Premises at reasonable times and after reasonable prior notice to
Tenant to cotrect or cure the Punch List ltems. )

. At the completion of Landlord’s Wotk, Landlord shall submit evidence of the cost of
Landlord’s Work to Tenant, -

{00789477.3) Bxhibit €
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Exhibit D ‘
Executed Landlord W-9
[See Attached]

{00789472.3) Exhibit D
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Qlve Form to the
roquestsr. Do not

Aderass faumbar, strogl, and apt. or sulle noy)
24712 Kolth Hills Road

Requestar's name and wddress (optional)

Xy, atata, and ZIP cods

ot sy Identification Number and Certification send to the IRS,
{ndered Rivecdd Soivied
Npmo (a3 shown on yaur Income ax relum}
Poliard tnvestments, Ing
& Bustness name/dloregasded entily name, if diffocent fcom abovs
&
d Chock sppropetata box for (adafaf tax classifaation: . Exomptians (ase nstructions):
8 | [ matidcaveoto propdsior L3 & Gorporaton $Gomporation ) parnessttp [ Ywstestate
E: g ) £xempt payas code §f any)
o B ] Limbed tteblity company. Entar 1t tax classifioalion {Gat corporation, 88 corporalion, Peparingeship) > Exsmplion fram FATGA rapording
é E coda {lany)
g ﬁ ] ther (sao instructions) »
&
]
@

Lillingtan, NG 27546

Uit aceount numbar(s) here {optiona)

IGERY Taxpayer identification Numbeér {TiN)

Enter you TIN it the agpropelate box. The TIN providad must match the name glven on the "Name" llne
to avold backup withholtig, For Ingividuals, this ls yaur soclal sscudty number (SSN). However, fara

tesldent afien, sole propristér, or didragarded sniity, see tho Par 1Instructlons on paga 8, For other -
enlites, Ris your epldyer Kentification aumber (EIN). I you do not hava a pumber, see How fo gel a

S04101 e curity number

TiNonpage 3.
Nate, i the account Is fn mero than 90 namo, soo the chart on paga 4 for guldelines on whose Emplayer (dontiflostion nunher
ler, .
number to enler, slol ~l1lalslolslals
Certifleation

Under genaltios of parjury, | contily that

1. Tha number shown on this form is my correct taxpayer dentification number {or | am waiting for a aumber 1o e Issued to n}a). and

2. 1am not sutject to backup withholding because; (a) 1 arm exempt from backup withholding, ar (b) ! have not been notified by the Intamal Revanue
Service {IRS) that | am subject 1o backup withholding as a result of a fallure to repont all Intevast or dividends, ¢ {¢) tha IRS has noilflad mo that ] am

o longer subjuet o backup vdthholding, and
8. Lam a{sS. cilizen ar other V.S, parson (defined below), and

4, Tho FATOA codalg) enterad on this form (f any) Indicating that } am exempt from FATCA reporting Is corect, .

Cerlifleation Instniotlons, You must cross aut llem 2 abova If yous have besn notified by the IAS thal you are surrentfy subject to backup vithholding
because you have falled to raport all interest and dividends on your tax retum, For resl estate ransaciions, ltem 2 does not eppiy. For morigage
{nterest pald, nogquisition of abandoneant af securad propearty, ¢ancaiiation of debst, contdbutlons to an individual reliraent arangeraent (RA), and
gensrally, payments ofher than Intarest and dividonds, yob ara not requirad to sign the certification, but you must provide your corvest TIN, Ses the

Ingtraclions an page 8,

8ign Shasturs of
Here | w.s.pemson>

A

General Instructions

Seclion relerancos 3re fo e [alemal Revanus Covs valsss othenvise noled,
Fuluro dovafopmonty, The 183 has ¢reated 4 pags on IRS.Qov forinfozmation
abaut Form W9, st v/, 00v/1/2, lalormvalion bout any future devadpmoms
affa;llng Form W-8 (such as loghkiation snacied aftes wo r6loadd i) Wl b4 posled.
on that prgoe,

Purpose of Farm

A pérgon vho Is required (o file an Informatlon relum with the IRE must oblatn your
goiract taxpsyss Mentification aumber (TIN) to eopon, for examplo, ncoms pald to
U, payMeALs mAdd 10 you a setttomont of paymant card and third party network
ransachions, cesl estala lrensactons, morigaga intarsst you pald, scquleltion or
abandonment of d praperty, laton of debt, or contdbullons you mede
toaniRA,

Uso o Whs mé 1 yau are 2 U.S, person gneluding 4 rostdant alian), to
HrOVide your coeet 1IN0 the person requasting i {the miquedter) and, when
applicable, to;

1, Cortity that tho TIN you ara giving s corcec] (o you aro waiting for & number
to ba ssuda), ' '

2, Cartity IDAL You 3a net SULJ86L 10 LAGKUP VIIRKOIING, of ’

3. Clalm oxomptian from baskyp withholdtng Hysv aro a US. axsmp payes, it
applieatids, youaro alse sartilying thal a5 a V.S, parsan, your aliaeabla share of
any pantaership incoma frora a U.S, trade or business iz not subjedd to tha

i Jl

U o-tiopey oer - 2.~ P22

wittholding tax on foralgn pariners’ sharg of effecilvely connegted incomo, and

4, Garlify hal FATCA sod2(s) enterod on this form §f any) insicating that you aro
oxeenpt from tho FATCA {aporting. 5 ¢oract,
Holo. Hiyou are a .S, porsen and & m%:esw gives you a form other than Form
Wi to request youe TRY, you must use the reusaters form Ifitis substentaity
sfmilar {o thls Form W9,
Dsiintlioh of & U.S, poraon, For fadataltag pupones, yonareeonsldarad a s,
person H yau aro . :
+ An Indlviduat whole a U.8. cllzen or U.S. residant allen,

+ A partnership, corporatlan, ¢omopany, 02 &330ekalon raalod or srgantzed In i
Uaftad States or vader tho faws of te United Statos, :

“v An oslale {olhar then a foqalgn eatate), or
v A domaatic frust {as defined in Regulelions aacilon 801,7761-7),

Sposialpules tor parinorshins, Parinerstips tat eondust alads or business in
tho Unilad States ave ganerally tequirad lo pay d withholding tax under seclion
1448 on any foralgn pariners' shave of affactively connected taxabla Incoma from
quch buskess, Further, In certaln cases where a Fosm W-9 hiae not boon recelved,
1l niles under seclion 1448 ro«uzks a8 patnarhip 10 prasiaes thara partaarla o
farelgn parson, and pay the geciion 1446 withholdng tax, Tharefore, Hyau are &
U.S, pegson et Is a parnes {n a partnarship conducting a kada or buginess inthe
Unlted States, provide Foim W-9 to ths partnership to ssieblish your 1.8, status
avald saotion 1448 withhokiing on your shere of pertnerehip Income.

Cal, No. 10231X

Forn W0 {Rev.8-2049)
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Schedule 1

Promisos Information for Tenant Xusurance

28/28

Building Construction:

Brick veneer with asphalt roof

Building Age:

Built in 1982

Number of Stories:

|

Premises Square Footage:

3,200 rentable square feet

Deseription of Flre Protection
Systems at Premises (6.8, sprinklers,
smoke/fire alanns):

Hand held fire extinguishers, smoke alarms

(007894773}

Scheduls |




