North Carolina Department of Health and Human Services
Division of Health Service Regulation

Pat McCrory ‘ Aldona Z. Wos, M.D.
Governor Ambassador (Ret.)
Secretary DHHS

Drexdal Pratt

Division Director

April 11, 2014

Bode Hemphill, LLP

3105 Glenwood Avenue, Suite 300
Raleigh, North Carolina 27612

Exempt from Review — Acquisition of Facility

Facility: Hospice of Wilkes Regional Medical Center
Acquisition by; Wake Forest Baptist Health Care at Home, LLC
County: Wilkes

FID #: 953893

Dear Mr. Fisher:

In response to your letter of April 3, 2014, the above referenced proposal is exempt from certificate of
need review in accordance with G.S 131E-184(a)(8). Therefore, Wake Forest Baptist Health Care at
Home, LLC North Carolina Baptist Hospital may proceed to acquire by lease the above referenced health
service facility without first obtaining a certificate of need. However, you need to contact the Acute and
Home Care Licensure and Certification Section of the Division of Health Service Regulation to obtain
instructions for changing ownership of the existing facility. Note that pursuant to G.S. 131E-181(b): “4
recipient of a certificate of need, or any person who may subsequently acquire, in any manner whatsoever
permitted by law, the service for which that certificate of need was issued, is required to materially
comply with the representations made in its application for that certificate of need.”

It should be noted that this Agency's position is based solely on the facts represented by you and that any
change in facts as represented would require further consideration by this Agency and a separate
determination. If you have any questions concerning this matter, please feel free to contact this office.

Sincerely,
/' .

g .
OK 7 M LAZ\ &7 OB 0
Kim Randolph Martha J. Frisone, Interim Chief
Project Analyst Certificate of Need Section

cc: Medical Facilities Planning Branch, DHSR
Acute and Home Care Licensure and Certification Section, DHSR

Certificate of Need Section
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3 April 2014
Martha J. Frisone
Chief
Kim Randolph
Project Analyst L
NORTH CAROLINA DEPARTMENT OF HEALTH AND Vi4a HAND DELIVERY

HUMAN SERVICES, DIVISION OF HEALTH
SERVICE REGULATION, CERTIFICATE OF NEED
SECTION

809 Ruggles Drive

Raleigh, NC 27603

Re:  Hospice of Wilkes Regional Medical Center * Acquisition by Wake Forest Baptist
Health Care at Home, LLC
Hospice Provider No: 341506
Facility ID No.: 953893
BH File: 4117.000

Dear Ms. Frisone and Ms. Randolph:

This letter is submitted in follow-up to our previous letter submitted on 24 January 2014
on behalf of North Carolina Baptist Hospital (“NCBH”), and the CON Section’s Exemption
Determination, dated 4 February 2014, regarding the acquisition of the hospice facility, as that
term is defined in N.C. Gen. Stat. § 131E-176(13a) (hereinafter, the “Facility”), owned by
WRMC Hospital Operating Corporation, Inc. d/b/a Wilkes Regional Medical Center
(“WRMC”). Copies of those two letters are attached hereto as EXHIBIT A and EXHIBIT B,
respectively. The CON Section’s Exemption Determination concluded that NCBH’s acquisition
of the Facility by lease was exempt from CON review.

Subsequent to receiving the Exemption Determination, our client determined that the
identity of the Facility operator should be changed. As a result of this change, the named lessee
which will acquire the Facility will now be Wake Forest Baptist Health Care at Home, LLC, a
North Carolina limited liability company (hereinafter “WFBH at Home”), of which NCBH is a
member.

As with the previous request submitted to your attention on behalf of NCBH, WFBH at
Home intends to acquire the Facility by lease from WRMC. Under the lease, WFBH at Home
will obtain control over the Facility and will have the authority to operate and direct all activities
within the Facility, subject to the terms of the lease.
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By this letter, we are providing notice to the CON Section, pursuant to N.C. Gen. Stat. §
131E-184(a) of this transaction. Because this project involves the acquisition of a leasehold
interest in an existing health service, we believe the acquisition of the Facility is exempt from
CON review pursuant to N.C. Gen. Stat. § 131E-184(a)(8). We would appreciate your office
reviewing this information and advising us that our analysis is correct and that this acquisition is
not subject to CON review.

Thank you very much for your attention to this matter. In the meantime, should you have
any questions or concerns, do not hesitate to contact us at any time.

With warm regards, I remain

Very truly yours,

ODE HEMPHILL, L.L.P.

MAF:mf
cc: J. McLain Wallace, Jr. (via US Mail * Electronic Mail)
Ruth C. Schwartz (via US Mail = Electronic Mail)
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24 January 2014
Martha J. Frisonc
Chief
Julic F. Halatek
Project Analyst
NorTH CAROLINA DEPARTMENT OF HEALTH AND Vig IIAND DELIVERY

HUMAN  SERVICES, DISION OF HEALTH
SERVICE REGUTATION, CERTIFICATE OF NEED
SECTION

809 Ruggples Drive

Raleigh, NC 27603

Re: Hospice of Wilkes Repional Medical Center = Acquisition by North Carolina
Baptist Hospital, Winston-Salem, Forsyth County, North Carolina
Hospice Provider No: 341506
Facility ID No.: 953893
BH File: 4117.000

Dear Ms. Frisonc and Ms. Ialatck:

This letter is submitted on behalf of our client, North Carolina Baptist Hospital
(hereinafter “NCBH™), NCBH intends to acquire by lease from WRMC Hospital Operating
Corporation, Inc. d/b/a Wilkes Regional Medical Center (hercinafter “WRMC”), the hospice
facility, as that term is delined in N.C. Gen. Stat. § 131E-176(13a), owned by WRMC
(hereinafter, the “Facility”). Under the lease, NCBH will obtain control over the Facility and
will have the authority to operate and dircet all activities within the Facility, subject to the terms
of the leasc. The partics intend for the lease to take effect on 1 February 2014,

The Facility is located at 1907 West Park Drive North Wilkesboro, Wilkes County, Notth
Carolina, and currently is one of two (2) CON-approved or grandfathered licensed hospice
providers located in Wilkes County, North Carolina, as identificd in the 2014 SM rpt

‘By this lctter, we arc providing notice to the CON Section, pursvant to N.C, Gen. Stat. §
131E-184(a) of this transaction. Because this project involves the acquisition of a leasehold
interest in an existing health service, we believe the acquisition of the Facility is cxempt from

i

While the 2014 SMFP denotes two (2) CON-approved or grandfathered licensed hospice providers located
within Wilkes County (Hospice of Wilkes Regional Medical Cenlor and United TTospice), the Liccosure and
Cerlification Section also identifics Continuum TTome Carc and TTospice of Wilkes County as being licensed to
pravide hospice services,
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CON review pursuant to N.C. Gen. Stat. § 131E-184(a)(8). We would appreciate your office
reviewing this information and advising us that our analysis is correct and that this acquisition is
not subject to CON review.

Thank you very much for your attention fo this matter. In the meantime, should you have
any questions or concerns, do not hesitate to contact us at any time,

With warm regards, [ remain

Very fruly yours,

MAF:nf
ce: J. McLain Wallace, Jt. (via US Mail » Electronic Mail)







RECEIVED FEB 0 5 2014

North Carolina Department of Health and Human Setvices
Division of Health Service Regulation

Pat McCrory Aldona 7. Wos, M.D.
Governor Ambassador (Rel.)
Secretary DHHS

Drexdal Pratt
Division Director
February 4, 2014

Bode Hemphill, LLP
3105 Glenwood Avenue, Suite 300
Raleigh, North Carolina 27612

Txempt from Review — Acquisition of Facility

Facility: Hospice of Witkes Regional Medical Center
Acquisition by: North Carolina Baptist Flospital

County: Wilkes

FID #: 953893

Dear Mr. Fisher;

In response to your letter of January 24, 2014, the above relerenced proposal is exempt from certificate of
need review in accordance with G.5 131E-184(a)(8). Therefore, North Carglina Baptist Hospital may
proceed to acquire by lease the above referenced health service lacility without first obtaining a certificate
ol need. However, you need to contact the Acute and Home Care Licensure and Certification Section of
the Division of Flealth Service Regulation to obtain instructions (or changing ownership of the existing
facility. Note that pursuvant to G.8. 131E-181(b): “4 recipient of a certificate of need, or any person who
may subsequently acquire, in any manner whatsoever permitled by law, the service for which that
certificate of need was issued, Is required fo materially comply with the representations made in its
application for that certificate of need,”

1t should be noted that this Ageucy's position is based solely on the (acts represented by you and that any
change in [acts as represented would require finther consideration by this Agency and a separate
determination. I you have any questions concerning this matter, please feel (ree to contact this office.

Sincerely,

rin JZM/% Vil ) Thisome

Kim Randolph Martha J. Frisoue, Interim Chief
Project Analyst Certificate of Need Section

ce: Medical Facilitics Planning Section, DHSR
Acute and Home Care Licensure and Certification Section, DHSR

Certificate of Need Section
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