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June 14, 2013

Charles Trefzger, Jr.

PO BOX 2568

Hickory, NC 28603-2568

Exempt from Review — Acquisition of Facility

Facility: The Hermitage

Acquisition by: Dillsboro Health Investors, LLC
County: Jackson

FID #: 050758

Dear Mr. Trefzger:

In response to your letter of May 29, 2013, the above referenced proposal is exempt from certificate of
need review in accordance with N.C.G.S 131E-184(a)(8). Therefore, Dillsboro Health Investors, LLC
may proceed to acquire the above referenced health service facility without first obtaining a certificate of
need. However, you need to contact the Adult Care Section of the Division of Health Service Regulation
to obtain instructions for changing ownership of the existing facility.

It should be noted that this Agency's position is based solely on the facts represented by you and that any
change in facts as represented would require further consideration by this Agency and a separate
determination. If you have any questions concerning this matter, please feel free to contact this office.

Sincerely,
Julie Halatek Craig Rf Smith, Chief

Project Analyst Certificate of Need Section

cc! Barbara Ryan, Adult Care Licensure Section, DHSR

Certificate of Need Section
Akh www.ncdhhs.gov
Y v .S Telephone: 919-855-3873 « Fax: 919-733-8139 'ﬁ’
Location: Edgerton Building * 809 Ruggles Drive * Raleigh, NC 27603
Mailing Address: 2704 Mail Service Center *Raleigh, NC 27699-2704
An Equal Opportunity/ Affirmative Action Employer




Skyland House, LLC 9 A

Post Office Box 2568 / ‘Vf e
Hickory, North Carolina 28603-2568 0

May 29, 2013

Mr. Craig Smith, Chief

Certificate of Need Section

Division of Health Service Regulation
Department of Health and Human Services
Dorothea Dix Hospital Campus

809 Ruggles Drive

Raleigh, NC 27603

Re: Exemption Notice for The Hermitage (Adult Care Home in Jackson County)
Dear Mr. Smith:

Dillsboro Health Investors, LLC (“Dillsboro Health Investors”) is planning to.acquire an adult
care home in Jackson County, currently known as The Hermitage (hereafter “the Facility”). The
Facility is located at 185 Brickfarm Road in Dillsboro, North Carolina. The Facility is listed in
the “Inventory of Adult Care Home Beds” in the 2013 State Medical Facilities Plan as having 90
adult care home beds (see Exhibit A).

Dillsboro Health Investors is seeking to purchase the Facility through a purchase and sale
agreement. The purpose of this letter is to provide prior notice of this acquisition, which is
exempt from Certificate of Need (“CON”) review, to the North Carolina Department of Health
and Human Services, Division of Health Service Regulation, Certificate of Need Section (the
“Agency”). Dillsboro Health Investors seeks confirmation that it is permitted to acquire the
Facility as described herein without CON Review, thus acquiring the Facility’s existing CON
rights to own that existing health service facility (as defined in the CON statute) with 90 adult
care beds.

I. THE PROPOSAL

As of this date, Jackson Health Investors, LLC owns the property and building comprising the
Facility, which is an existing “health service facility,” as that term is defined in N.C. Gen. Stat. §
131E-176(9)(b), and Skyland House, LLC is the Licensee. Dillsboro Health Investors will
purchase the Facility, and the Licensee will remain Skyland House, LLC. The Facility will still
be known as The Hermitage.

II. EXEMPTION NOTICE

Physical Address: 1270 25" Street Place, SE Hickory, NC 28602-9657
Phone: (828) 261-7312 Fax: (828) 322-3897




Mr. Craig Smith, Chief
Certificate of Need Section
May 29, 2013

Page Two

Under North Carolina law, a Certificate of Need (“CON”) is required only prior to offering or
developing a “new institutional health service.” “New institutional health service” includes a
variety of services and activities, including a capital expenditure exceeding $2 million. N.C.
Gen. Stat. § 131E-176(16)(b).

The North Carolina General Assembly saw fit to exempt certain types of services or proposals
from CON review, pursuant to N.C. Gen. Stat. § 131E-184. One such exempt service or
proposal includes the acquisition of an existing health service facility, “including equipment
owned by the health service facility at the time of acquisition.” N.C. Gen. Stat. § 131E-
184(a)(8).

This project involves only the acquisition of an existing adult care home, which falls within the
purview of the statutory definition of “health service facility.” After acquisition, the Licensee,
Skyland House, LLC, will operate the Facility as an adult care home. Furthermore, Dillsboro
Health Investors’ acquisition of the Facility does not entail the purchase of any major medical
equipment or any per se reviewable equipment as defined in N.C. Gen. Stat. §§ 131E-176(14)(0)
and (16)(f1). Likewise, the acquisition does not include the offering of any per se reviewable
services. N.C. Gen. Stat. § 131E-176(16)(f). Thus, given that the transaction involves only the
acquisition of an existing health services facility, it is exempt from CON review.

III. CONCLUSION

Based on the foregoing information, we hereby request the Agency’s confirmation that the
proposal described above is exempt from CON review, pursuant to N.C. Gen. Stat. § 131E-
184(a)(8), and thus Dillsboro Health Investors may acquire the Facility with all its existing CON
rights without a CON.

In addition, we respectfully request that this request be considered on an expedited basis
because the parties wish to proceed with this transaction as soon as possible. If you require
additional information to consider this request, please contact us at (828) 261-7312 as soon as
possible. We thank you for your consideration of this request.

o S E. fzger, Jr.
Manager |

Enclosure




,Y 2iGIH®RZy

19jua)) SUIALT SUO}S jooIg

=3

"pajUNOD J9FUO| OU SPaq
£unoo syeaedag JBIAL YA BAIE 9DIAISS PAUIQUIOD IPAH

0 0T 0
ES 105 |0 ) 10 i

0 0 0 02 0 JOUEIA] PTG GOISUYO[
0 0 0 09 09 0 0 1S9 9SNOY PrRUYIIS uoIswyof
0 0 0 0 0 0 0 Tuatuooedey] - 1Sef 9STOF PlRYYINIS GoISULof
0 0 0 LL LL 0 0 (pasofa) Iseq 9snoy plRYyIUS uojsuyor
0 0 0 4y 4! 0 0 2Ie)) SAISSIZ01] wojsuyor
0 0 0 96 96 0 0 SUOWIIOD) MITANEO UO)SUYO[
0 0 0 09 09 0 0 13Ju30) SUIAIT PASISSY MIIAMOPEIJAL WOISUof
0 0 0 1 [4s 0 0 T# QWOH 153 ST TN Gojsuyof
o 0 0 [4s 148 0 0 SWOH 159 5,quie oA TOISUY o[
0 0 0 09 0 0 09 "Dy qeyoy pue SUIsInN suourwo) A1aqr] uojsuyor
0 0 0 09 09 0 0 asno uoike[) UOISUYO[
0 0 0 L 1 0 0 GO SIWOH aJe) OISSR[D wojsuyor
0 0 0 4! (4 0 0 €0T SPWOH 218D 2ISSE[) UOGISUYO[
0 0 0 <l Cl 0 0 SIWOT] 8IB)) JISSE[D uojsugor
0 0 0 VL L 0 0 PIOIYIIUIS JO 3SNOH BufjoIe) UOJSUYof;
0 0 0 [ 4! 0 0 O# BUIAIT paIsIssy ale) [eulpIe) UOISUYOT
0 0 0 Cl 49 0 0 G# DUIALT POJSISSY a1e)) [euIpIe) uoysuyor
0 0 0 A [ 0 0 i BUIAIT PAISISSY ale)) [eUIpIe) UoISuyof
0 0 0 Zt A 0 0 £# SulAl] PajSISSY a1e) [eUIpie) uoysuyor
0 0 0 [ 4 0 0 # BUIAIT PaISISSY ale)) [eUIpIe)) ToISuyor
0 0 0 [4 cl 0 0 T# SUIATT PaJsISSy a1y [eUIpIe) uo)suyor
0 0 0 0 0T 0 0 SUIAT] PAISISSY PUIp, TWMINY TOISUYOf
0 0 0 [4 14 0 0 T[T AInoy UoIsuyof Jo ale)) SWOH TWnjny GOISTYO[
0 0 0 (4 4! 0 0 11 Kiunoy uojsuyor Jo 21e) SNUOH uwmny uojsuyor
0 0 0 4! (4! 0 (] T Ajunoy) uosuyof Jo 9180 SWOH Humny uojsuyor
0 ) 0 03 0 - ; : S
0 0 0 uosyIT[
0 0 0 uosyoe[
07 i 8 :
0 o 0 o S[1AS3}E)S JO SUSPIED Y, T12pai]
o o o 0. 308]J J[[1AS3JUIS JE 95pUg 2IE[D 9YL T1opan]
0 0 0 0 S]IIAS3I00AL JO 228[J Jurung 1[epaip
0 0 0 0 aNyoEag Uo 298] S][IASIEIS T12pai]
0 0 0 0 prolg I1seH U0 JOURIA S][IASIIRIS 119pai]
0 0 0 0 SuTAI] PAISISSY POOAISOY, [{apal]
0 0 0 o (SOWOY pueR[Nog) - 3BE([IA VIO 1[epajy
0 0 0 0g ToIUa7) S([IASAI00IN Tiepai]
0 0 0 3 318D [I[EaH Jeo] 3ldeN TEREN
0 o o 0] SUIAL] pajsIsSy SAaung T1epa]
0 0 0 0 12]U7) SUIALT NPV ade]J 3BejLSH RERED
0 0 0 0 THY2InYD Je SmLauy 119p34]
0 0 0 0 S[IAS2I00A] Te AUO[0D) UMOID 119pa1]
0 0 0 01 S[{1AS2]E}G JO 31BD) uwniny 1{apa]
0 0 0 0 3|IIASaIS JO BIOIMY T19pai]
0 oz v

0

19100 JudWAINAY Suly uadp

11918 -2pAH

o

IS
u Aqu[IEAY

0
0
077 ELERE
SUOISNPIXY | qUILAY
Jo wng eIo ],

Al03UdAUT
Suruuerg
e10],

19jsued],
Pag NOD

aurpdig
HOV

spag
pasuadi]
L2t

Buipus g asuadr/paacaddy NOD

CETATERY
31T HNpY ul
spag pasuadr]

Buisan ux
spag pasuadry

u spag
PISUIIT

PI0JoEY JO 9IE)) UWny

Spog (SUTAI'T Pa3SISSY) SOWOH 18 NPV JO A10)UdAU] VI dqeL




